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STATEMENT ОF MANAGEMENT,S RESPONSIBILITIES FOR ТНЕ PREPARAT|ON AND APPROVAL ОF ТНЕ

FlNANclAL STATEMENTS

The following statement is made with а view to distinguishing the respective responsibilities of the Мапаgеmепt and

auditors оп the financial statements of the .Nаryп, Ёц;{ФiЁ ýuppty апd Sanitation Development Рrоgrаm' Pýect,

operating чпdеr Fiпапсiпg Дgrееmепts (No. з85i-kо'iЁоlj, сrз{iчЬ, 0676_KGZ (SF)) dated DесеmЬеr 25, 20l9 апd

the .Nаryп Рrоgrаm кеаiiпБss' within ihe frаmеwоЙ } tn6'Multi-Sectoral Activities Suрроrt Fuпd (Activiý 2)' Pýect

орегаtiпg чпdеr the Financing Дgrееmепt (S11.ь-ё;;i fuo. оZвз-коZl dated DесеmЬеr 15, 2о2о, concluded ЬеМееп the

(yrgyz ЁерчЬliс апd the Аsiап Development Bank,

The accompanying statements have Ьееп рrераrеd Ьу the Communiý Development and lnvestment Agency (hеrеiпаftеr

rеfеrrеd to as ДRls) апо tilъ state lnstitution ''рriпйпrj Й_аtеr supply.ind saniiation" uпdеr the wаtеr Resources sеrviсе

чпdеr the Ministry of wаtеr Resources, Дgriсчrtч;е а-по Frocessilig lndustry of the kyrgyz Republic (hereinafter rеfеrrеd

to as SIDWSS).

The Management of дRls and the Management slDwss acknowledges its responsibiliý for the рrераrаtiоп and fair

огеsепtаtiоп of financial statements. Дt prepaiation оi-tйе лпапсiаlъtаtеmепts, ttre Management of ARls апd the

Мапаgеmепt of SlDWSS аrе responsible fоr:

- selecting and application of appropriate accounting policies;

- соmрlуiпg with requirements of lnternational public sector Accounting standards uпdеr the cash basis of

accounting anc rчЁi of Asian Оечеьрйьпi Вапk and disclosure of all Йgпifiсапt departures from lntemational

рчьliс Sector дсЙчпtiпj Standards iп the поtеs to the financial statements;

The Мапаgеmепt is also responsible fоr:

_ designing, implementing and maintaining of effective апd reliable iпtеrпаl сопtrоl;

- maintaining accounting system which allows to рrераrе_iпfоrmаtiоп оп financial transactions of the Рrоjесt and

епSчrе comptiaЙ of йе fiпапсiаr stаtейЪпis йitБiЁýАS and rчlJs of Asian Development Вапk at апу mоmепt of

time with sufficient ассчrасу;

- maintaining of accounting iп compliance with the Kyrgyz Republic legislation;

_ assuring within the Management,s competence existence of assets, purchased for the Loan's and Grапt's Рrосееds;

- identiffing and preventing of fraud, еrrоrs and оthеr abuses,

The Мапаgеmепt of дRls and the Management of the slDwss state that the funds received under the above,stated

Fiпапсiпg Дgrееmепts wеrечiеа fоr the p-urposes fоr which the fiпапсiпg was provided,

These financial statements, for the уеаr ended оп December 31,2о24,Wеrе approved Ьу the Management of дRlS and

the Мапаgеmепt of the SlDWS_S

AR|S Executive

ARlS Fiпапсiаl Мапаgеr

SlDWSS Dirесtоr

Naspekov M.D.

Stalbek uulu Bakýbek

Shadmanov A.Zh.

Mukasheva G.K.
Financial Мапаgеr
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INDEPENDENT AUD!ToRS, REPoRT

то тнЕ STATE lNSTlTUTtoN "DRINKING WATER SUPPLY AND sANlTATloN"
UNDER ТНЕ WATER RESOURCES SERVICE UNDER ТНЕ MINISTRY ОF WATER RESOURCES,
AGRICULTURE AND PROCESSING |NDUSTRY ОF ТНЕ KYRGYZ REPUBLIC

ТО ТНЕ FOUNDERS ОF ТНЕ COMMUNITY DEVELOPMENTAND INVESTMENTAGENCY

Report оп the financial statemenЪ

Орiпiоп

we, the "w.Jacobs-дudit, cJsc, have audited the ассоmрапуiпg financial statements comprising of the statement.of
cas'h receipts апd payments forthe yearended оп DесеmЬеrз1,2024, Statement оп the Ьчqgеt implementation oflhe
"NаryП RuialWater ýupplY and Sanitation Development Рrоgrаm" Ploject' operating under FiпапСiпg АgrееmеЦ! (1,1o.

зs5i_кGZ (col), оrаiilriо. o676_KGZ (SF)) dated DесеmЬеr 25, 2019 апd the'Nаryп Рrоgrаm Readiness" within the
frаmеwоrk Ы trrб Mutti-sectoral дctivitieb Support Fund (Activiý 2)" Projec1 operating чпdеr the Fiпапсiпg Agreement
(Sub-Grant No. 0783-KGZ) dated DесеmЬеr 15, 2о2о, concluded_ between the Кугgуz Republic апd the Asian
bevelopment Вапk and noies thereto, including а sчmmаry of significant accounting policies for the уеаr ended оп
DесеmЬег 31,2024,

lп очr opinion, the accompanied fiпапсiаl statements of 'Naryn Rural Water sчрп!у and Sanitation Development
Рrоgrаm; Рrоjёсt апd 'Nафп Рrоgrаm Readiness'within the framework of the Multi-Sectora] Activities Suрроrt Fuпd
(дЙitу 2)' Ёýесt, preseh fairly, in all mаtегiаl respects, viey of receipts and payments for the уеаг ended оп

ьесеrъеi зt , zьzц'iп ассоrdапсё'with the lntemationil public sector Accounting standards under the cash basis of

accounting (PSAS).

RероЁ on the fulfilment of the tеrms of Fiпапсiпg АgrееmепЪ

Орiпiоп

ln our орiпiОп, all fчпds of 'Naryn Rчrаl Water Supply апd Sanitation Development Рrоgrаm' Project апd "Nаryп

Ёйr"m Readiness' within the йmеwоrk of the Muiti-ýectoral Activities Support Fund (Activiý 2)' Pýect disbursed

ьу Йе дsiап Development Bank were used опlу fоr tlre П9ро9е9 of the project, as agreed between the Аsiап
DЪчеlорmепt Вапk ajrd the Gочеrпmепt of the Кirgуz Republic iп. Lоап Agreement No. 3854-KGz(coL) апd Grапt

ДgrееЙепt No. 0676-KGz (SF) dated Dесеmьеr 25, 2019, as well as Sub-Grant Аgrееmепt No. 0783-KGZ and по

fu-nds from "Nаryп Rural WаiеrЪчррlу and Sanitation Development Рrоgцm] lroject and 'Nаryп |1оgrаm Readiness'
within the frаmеwоrk of the Multbýbitoral дctivities support Fund (Activiý 2)' project were used fог other рurроýеs.
The Recipient has acted in ассоrdапсе with the лnaniiil terms of Lоап AgT_eem_ent.No. 385z|-KGZ(COL) and Grапt

ДgrееЙЬht tlo. 0676-KGZ (SF), as well as SчЬ-Grапt Agreement No. 0783-KGZ, fоr the реriоd covered Ьу the audit.

RероЁ on supplementary fi nancial statemenЪ

The audit was conducted to form ап opinion оп the financial statements as а whole. The attached statements of cash

receipts and payments оп the advance accounts of the pýect iп us dollars апd national сurrепсу, statement of

withdrawals frЬЙ sчЬ-grапt account, аrе presented fоr additional analysis and аrе not constituent (mandatory) parts of

the financial stаtеmепtЪ. Such iпfоrmаtiоп was subjected to audit ргосеdчrеs applied to the audit of the special рurроsе
financial statements.



Орiпiоп

(,t) ln очr орiпiоп, Statements of advance accounts of the Pýect рrеsепt fairly, in all material rеsресts, view of rесеiрts
' '' 

"nO 
рЙепts frоm trrБ дiiin Development Bank for the уеаr ended оп December 31 , 2024,

(2) lп очr opinion, adequate sчррогtiпg documentation has Ьееп mаiпtаiпеd with rеsресt to the statements of

Expenditures to sчрръп ttre sidtеmейь of Еьъ;itчlеsлi9ц to the Asian Development Bank fог rеimьursеmепt of

expenses iпсчrгеd, ;;;;iiъ;БiрЬп.", inOicjteC in the Statements, аrе subject to fiпапсiпg in ассоrdапсе with the

Lоап Аgrееmепt.

Basis for Орiпiоп

we conducted очr audit in ассоrdапсе with the lnternational standards оп Auditing. oul re9Ronsibilities iп ассоrdапсе

with those standards are further described in tbe "дчJltыJ reiponsibilities for the audit of the financial statements" section

of this rерогt. we аrе independent of thepýect in 
""йiоъпБйtt 

tt e code of Ethics fоr professionalAccountants of the

lпtегпаtiопаl Ethics standardsBoard tоrдссочпiапis-пЁь-iЁýвд code) and we have fulfilled оur оthеr ethical

responsibilities iп ассоrdапсе with the lEsBA code,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide а basis for оur орiпiоп,

Basis fоrрrер аrаtiоп, рrеsепtаtiоп, restriction оп distribution апd usе of thefinancialsfaternenb

We drаw уоЧr attention to Note 2 to the fiпапсiаl statements, which describes the basis fог its рrераrаtiоп and presentation,

The fiпапсiаl statements that have Ьееп рrераЙ йitt iп tпЁ t 
"mework 

of the activities of "Nаryп Rurаl Wаtеr Supply and

Sanitation Development Рrоgrаm' Рrоjесt ana ;Пi"rуп ЁrБп*ч *.:*дess' within the framework of the Multi-Sectoral

дctivities Sчрроrt Fund (Activity 2)' Project аrе iпйiеjй-чsЬ Ьу tbe Вrоlесt's Management and the Asian Development

Bank, апd may not Ье suitable for other purpo.".. duii"port i. iйtended iolely for thb Management of the "Nаryп Rural

Wаtеr Supply апо SапiйiБпЪечеlорmЬп1'1r"sr"Й' гrФсt and'Naryn Вr9Ьqп Readiness'within the framework of

the Multi-Sectoral дctivities Sчрроrt ГчпС (АсЙчil'Z); (io;egt ап{ qЁе Аsiай Development Bank, апd should поt Ье

provided to other раrtiеsl'ЙЬЙеiй, аftеr ttre ЬчБiЙiоi оttйЫfiпапсiаl statements Ьу tБе Asian Development Bank, this

rероrt is iп the public аъmаiп jnd'its cistributionli-unlimited. The Аsiап Development Вапk is not rеsропsiьlе forthe

authenticiý апd accuracy of the information pr"."ni"J'in iьБ rероП. Очr opinion is not modified in respect of this matter,

ResponsibilifyoftheProject'sManagementforfinancЕlstatements

The Мапаgеmепt of the communiý Development and lnvestment Аgепсу (hеrеiпаftеr rеfеrrеd to as ARls) and the state

lnstitution 
.Drinking wаtеr supply and sanitaiibы чпJ"ilБе wаtБr пьsьчrсеs service uпdеr the Ministry of water

Resources, Дgriсчltчrе and Processing lnOustry о:iБiйЫ. Rep_ublic (hеrеiпаftеr rеfеrrеd to as SIDWSS) is responsible

fоr the ргераrаtiоп of these fiпапсiаI statemenis апО'Пj'соmjtiалсе with the lпtеrпаtiопаl Public Sector Accounting

Standard 
.FiпапсiаI sййЪЪt" under the саsп'ьаsЁ ot accounting',as_well as the requirements of the Loan Аgrееmепt

No. 3854-KGz(coL) апd Grant Аgrееmепt шо]Боiо-kЪ7isгj, ёчь-оопt Agreemeht No. 0783-KGZ, and the rules of

the дsiап DечеIорmепiЪапk. дlsЪ, tbe МапаgJЙ;iБ;;ъ;riые.fо, sucriintemal сопtrоl System as Management

believes песеssаry to епаьlе the preparation oinn"n"i"l stаtёmепts that is free frоm significant misstatements, whether

due to fraud оr еrrоr.

\Mrile preparing the financial statements, the Management is_rеsропsiьlе fоr assessing the abiliý of the Рюjесt to continue

its going сопсеm until tйе JаБЪitБ" prЪai"t"O iЬйir_"й 91ЙЁ 1чеg, for disclosuie, as.appiopriate, of the iпfогmаtiоп

relating to going 
"оп"й "na 

to,. pr"brotion oi tпJлъапсiаl stаtеmъпti оп the basis of the going сопсеm assumption,

чпlеss the Мапаgеmепt intends to liquidate tп" ЬБJ, То ibйn]t" its activities оr when it lacks апу other real alternative,

but to do so.

дuditоr's responsibility for the audit of the fiпапсiаl statements

our goal is to obtain rеаsопаьlе assurance that the fiпапсiаl statements аге frее frоm material misstatement, whether due

to fraud оr егrоr, апс in ir,Ъ'ЁsчапЙ or 
"n "чаiiЙriiьЪ!йlфРs 

очr орiпiоп. RеаsопаЬlе аSsurапсе is а high degree

of assurance, but it is поt а guarantee trrat an-aubit bnducted in accoiJJnce with lnternational Standards ОП Auditing

always rечеаls m"tепагmisitъiейепt if it ехiй-йаtеriаl misstatembni сап Ье the result of fraud оr еrrоr апd аrе

considered material if it сап rеаsопаьlу ь" 
".rчъ"Jiй"ilпаiчiсч"ttу 

oi in combination, they сап affect the есопоmiс

аь"Ёй". of users made оп the basis of these financial statements.

Дs part of ап audit conducted in ассоrdапсе with lntemational Standards оп Auditing, we apply professionaljudgment and

maintain professional ,ЙБi]й tЪiЪййочttьЬ audit. lп addition, we реrfоrm the following:

. identiff and assess the risks of material misstatement of fiпапсiаl statements due to fEud оr еrrоr; develop and

conduct audit рrосеdчrеs iп rеsропsе to ih;;; ,i;й;;;Бtаiп audit evidence that is sufficient and аррrорriаtе to sегvе

as а basis for ехрrеssiпg очr орiпiоп. тьЁ пsЙ оiпоi detecting а Йаiеriаl misstatement_as а result of fraud is highеr

than the risk of not detecting а significani йisstatement as j resuli ot ап еrrоr, since fraud mау include collusion,

forgery, intentionaioйission] misйрr"rЁпtiЙЪiitrБ Йrоrmаtiоп or circumvention of the intemal СОПtrОl sYstem;

. get ап understanding of the iпtеrпаl. сопtrоl system _that 
is relevant to the audit iп оrdеr to develop audit рrосеdurеs

that аrе аррrорriаtе ior the circumstanc"s, Бчt not for the purpos" ot Ёхlrе"siпg ап орiпiоп on the effectiveness of

the Project s iпtеrпаl control system;
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. assess the рrорег nature of the accounting policies applied and the corresponding disclosure of iпfоrmаtiоп

рrераrеd Ьу the Pýects Мапаgеmепt;

. conclude оп the legitimacy of the application of the going сопс9JП assumption_by the Project's Мапаgеmепt, апd

оп the basis of the audit evidence ошаiпеJ- conclud'e wйеthеr thеrе is а significant uпсеrtаiпý iп_соппесtiоп with

events оr conditions ir,.i ,.у rаisе sigпifiйпiсочБt, about the Пýес!]9 ability to operate as а going сопсеrп until

the date of the predicted completion оrtrrеъйьсt. ii*e concrude tbat thеrе ii а significant uпсеrtаiпý, we should

draw attention to очr disclosure iп the fiпапсiаr-iййепts, оr, if such disclosure is iпаррrорriаtе, modiff our орiпiоп,

очr conclusions aiБ baseO оп the audit evidence obtained Ьеfоrе the date of оur audit rероrt;

. evaluate the рrеsепtаtiоп of the fiпапсiаl statements as а whole, its struсturе and content, including d.isclosure of

information, 
"" 

*Jl aJwhether the лп"псйiiiаtJmепts present the underlying ореrаtiопs апd events in а mаппег

that епsчгеs their reliable rерrеsепtаtiоп.

we саrry очt informational interaction with the projggt's Мапаgеmепt, including, among оthеr things, iпfоrmаtiоп оп the

planned scope and timing of the audit,.as w_.ell as.si!ъincant combents.on the audit results, including significant deficiencies

гпiБь int"rnil control syýtem that we identiff in the course of the audit,

We also provide Project's Мапаgеmелtwith а statement that we have complied with allTelelant ethical rеquirеmепts for

independence апd have йrой"i it of all rеlаtiо";йiр;;j;ihеr issues that сап rеаsопаЬlу Ье considered influencing the

inJ"b"na"n"" of the auditor and, whеrе necessary, оп appropriate precautions.

resulting iп this iпdерепdепt auditors' rероrtThe
Dirесtоr
lRN No. 1

Куr$в Republic, 720051,
Bishkek, Saliyeva street, 72

Juпе27,2025

Certificate No. 00090 dated January 27,2ОО5
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.Nаryп Rulаl Water Suppty and Sanitatlon Development Program" Рrф9t (!oan No. 3854,KGZ (COL), Grant Nо, 0676,KGZ (SF))

.Nаryп Рrоgrаm пеаоiпеs'siййiп th" fr"m"rоrй оiймч-й€есtой Aciivities SчрроЁ Fuпd (Activity 2)" Project (Sub,Grant

No.0783-KGZ)
Fiпапсlаl saafements prepared iп ассоrdапсе with the IPSAS члdеr tfie cash DasЪ of ассоuпtiПg fоr the year епdеd оП

DесыпЬеr 31,20И

STATEMENT ОF GАSН RECEIPTS AND PAYMENTS

for the уеаr ended оп December 31, 2024

Fоr the year endedFоr the year
31

7,249,350.61

3,099,973.40

3,099,973.40

3,099,973.40

3,099,973.40

32,84t.92

32,841.g2

785,566.26

l29,4,17.55

129,417,55

8,336,973.40

7,926,973.40

4,10,000.00

8,336,973.40

7,926,973.40

410,000.00

377,42о.34

,l19,,l95.53

111,з2о.25

146,904,56

1,266,176.13

438,288.90

438,288.90

31

7,49,1,570,53

1,232,000.00

,1,232,000.00

1,232,000.00

1,232,000.00

89,030.47

(8и.41

89,834.94

389,329.54

l32,101.73

132,101,73

5,237,000.00

4,827,000.00

410,000.00

5,237,000.00

4,827,000.00

410,000.00

зц,578.42

,1,19,195.53

111,32о.25
,t,l4,062.64

480,609.87

308,871.35

308,871.35

tota] until
31.2024

Gash balance at the beginning
of the period

Cash receipb

including

Asian Development Bank
Loan 3854_KGZ:

lnitial deposit

Reimbursement based
payments

Asian Development Bank
Grапt
0676-KGZ:

lnitial deposit

SOE based payments

Asian Development Bank
Grant 0783-KGZ:

lnitial deposit

Direct payments

SOE based payments

Fчпds of the Government of
the Kyrgyz Republic:

оthеr income:

lпсоmе from interest-bearing
accounts

Total cash rесеiрЪ fоr the
rероЁiпg period

7,14т,772.5з ,l8,755,832.17 3,от4,4в1.74 1,1,608,059.64

Мiпus рауmепts Ьу items

Nаryп Rural Water Supply апd
Sa п itatio п Developm епt
Program, Lоап 3854,KGZ апd
Gппt0676-КGZ

construction

Equipment and goods

Consulting services

Рrоgrаm management and
institutional strengthening

Contingencies

N а ry п Р ro g ramJleadin ess'

6,64i,964.48

5,736,261.78

5,460.76

416,917.58

353,414.42

129,909.94

90,101.94

88,217.94
,1,884.00

,l0,720,205.23

8,251,873.06

75,91,1.43

1,133,745.44

954,091.35

304,583.95

370,504.39

365,719.44

4,784.95

3,{91,483.9l

2,515,611.28

44,035.38

220"t66.45

302,801.35

108,869.45

l25,198.82

122,364.6з

2,834.19

4,0т8,240.т5

2,515,611.28

70,450.67

716,827,8в

600,676.93

174,в74.01

280,4о2.45

277,501.50

2,900.95

Gnnt0783.KGZ

Consulting services

Contingencies
6,732,066.42 l1,090,709.62 3,316,682.73 4,358,643.20

TotaIpaymenЪ

БТеs-оп иgеs 17 to 25 form ап part of these
Page 7 out of 31 W.JдсOtsS_дUsш



''Nаryп RчrаlWаtеr supply and SanИtion Development Program" Рrф9t !!оап No. 38t{,KGz (col), Gl?nt Nо, 0676,KGz (SF))

''Nаryп Рrоgrаm пеаоiпеsЪiЙtйiп tbe trаmеwоrЁ оiiйъМчТti€есtоЙ Aciivlties SчрроЁ Fuпd (Activity 2)" РrФесt (Sub,Grant

No.0783-KGZ)
Fiпапсiаt sratements prepared iп ассоrdапсе with the IPSAS чпdеr the cash basis of ассо unting for the уеаr епdеd оП

DесеmЬеr 31,20И

Бr the уеаr ended rlПil Fоr the уеаr ended totаl

7,665,056.72

7,665,056.72

7,665,122.55

(65.83)

7,665,056,72

31,2023

7,249,349.54

1.о7

7,249,350.6l

з1

7,249,41в.ц

(65.83)

7,249,350.6{

2024

ReceipЪ minus рауmепЪ

The impact of the exchange rate

Net сhапgе iп cash flow

cash balance at the end of the
period

7,665,056.72 7,665,056.72 7,249,350.6l 7,249,350.6,|

lпсludiпg:

опthе Loan дdvапсе дссоuпt
385/,KGz

оп the Gппt дdvапсе дссоuпt
067ФкGz

оп Gппtтппsitдссоuпt
067ФкGz

оп Gппtдdvапсе дссоuпt
0783-KGz

оп Gппtтппsitдссоuпt
0783-KGz

Оп other ассоuпts of the Prcject

3,752,537,08

3,752,538.86

0.01

30,947.57

0.02

129,033.18

3,515,807,81

3,515,809.61

0.01

86,353.6,

131,379.57

AR|S Executive Dirесtоr

AR|S FiпапсiаlМапаgеr

SlDWSS Director

Fiпапсiаl Мапаgеr

Naspekov M.D.

Stalbek uulu Bakýbek

Shadmanov A.Zh.

Mukasheva G.K.

ЫрiФ's tZ to 25 form ап
Page 8 out of 31



''Nаryп RuralWater Supply апd SanИtion Develo.pment Рrоgrаm" Рrф_сt {!-oan 
No. 3854-KGZ (COL), Grапt No, 0676,KGZ (SF))

.Nаryп Program ReadineJsi within the frаm"rrо,i о}БМчТtisесtоЙ Aciavities SuрроЁ Fuпd (Activity 2)" Project (Sub,Grant

No.0783-KGZ)
Fiпапсiаl sfatements prepared iп ассоrdапсе with the lpsAs члdеr the cash Das'Ъ of accounting for Йе year епdеd Оп

DесеmЬеr 31, 2024

STATEMENT ON ТНЕ BUDGET IMPLEMENTATION

for the уеаr ended оп December 31, 2024

PФect categories expenses ""9о' ( actual budget)

Nаruп Ruпt Water Suppty апd Sапitаtiоп Development Program,
Loin 385аI-KGZ апd Grапt 067 6,KGZ

сопstrчсtiоп

Equipment апd goods

Consulting services

Рrоgrаm mапаgеmепt and institutional strengthening

Сопtiпgепсiеs

N аryп Program Readlness, Gппt 0783,KGZ

Consulting services

Contingencies

5,736,26,1.78

5,460.76

4,16,917.58

з53,414,42

129,909.94

88,217.94

1,884.00

7,409,000,00

9,1,000.00

(1,672,73в.22)

5,460.76

4,16,917.58

262,414,42

129,909.94

88,217.94

,1,884.00

6,732,о66.42 7,50о,о00.00 (767,933.58)
Total

* - Sayings, + OyeБpending

SlDWSS Dirесtоr

Financial Мапаgеr

Naspekov M.D.

Stalbek uulu Bakýbek

Shadmanov A.Zh,

Mukasheva G,K.

al statements

Page 9 out of 31

AR|S Executive

ARlS FiпапсiаlМапаgеr



''Nаryп Rura| Water Supply and Sanitation Develo.pment Рrоgrаm" Project (Loan Nо. 38ý4,KGZ (GOL), Grant No, 0676-KGZ (SF))

.Nаryп Program кеаоiпеJsiЙthiп the frаmе*оrй оitй" мчТti-SесtоЙ Aciivlties SчрроЁ Fund (Activity 2)" Pýect (Sub,Grant

No.0783-KGz)
Fiпапсiаl srarernenfs prepared iп accordance with the IPSAS члdеr tfie cash basis of ассо unting for the year ended оП

SТДТЕМЕNТ ОF ДRIS ДDЧДNСЕ ДССОUNТ lN US DOLLДRS (LОДN)

fоr the уеаr ended оп DесеmЬеr 31, 2024

Depositary bank

Account }ф

"RSK Bank" JSC

N9 12990032500332,1б

DесеmЬеr 31,2024

us dollars

3,5,15,807.81
Opening Ьаtапсе аз of DесеmЬеr 3l, 2023

ADB disЬчrsеmепъ to ап Advance Ассочпt

lnitialdeposit
3,099,973.40

3,099,973.40
Total change of the indicator for the period

Minus рауmепЪ from the Advance Ассочпt

сопчеrsiопfоrсrеditiпgtоthеАdчапсеАссочпtiппаtiопаlсUrrепсУ

payments чпdеr the category "рrоgrаm management апd institutional

strengthening'

(2,856,604.68)

(6,639.45)

(2,863,2/И.13)
Total change of the indicator for the period

3,752,537.08
Closing balance аs of December 3,1, 2024

AR|S Executive Dirесtоr
Naspekov M.D.

Stalbek uulu Bakýbek
ARlS Fiпапсiаl

!т.JдсOtsý_lluDIт

Page 10 outof31
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,,Nаryп Rчrаl Wаtеr Supply and Sanмtion Develo.pment Program" Project (Loan Nо. 3854,KGZ (COL), Gl"nt Nо, 0676'KGZ (SF))

''Nаryп Рrоgrаm пеаоiпеsЪJwithiп the frаmеwоrй оitй" MrrTti-SectoЙ Aciivities SчрроЁ Fund (Activity 2)" Pýect (Sub,Grant

No.0783-KGZ)
Fiпапсiаl ýtarernenfs prepared iп ассоrdапсе with the lРSлS чпdеr the cash Dasis of ассоuпtiПg fоr the уеаr епdеd оП

SТДТЕМЕNТ ОF ДRlS ДDЧДNСЕ ДССОUNТ lN NДТIОNДL CURRENCY (LОДN)

fоr the year ended оп to December 31,2024

Depositary bank

Ассочпt Ns

"RSK Bank" JSC

м ,l 2990032500з34{ 8

DесеmЬеr 31,2024

Us doIlars

Opening balance аs of December 31, 2023 0.28

Received to the дdчапсе дссочпt iп national сч]тепсу from the

Advance Ассочпt iп us dollars

Received to the дdчапсе дссочпt in паtiопаl сч]тепсу frоm the

lnterest Account in us dollars

Reimbursement of funds, 'zhumgalsuukurulush" Jsc based оп the

i""ulti of the Accounts Chamber of the Куrgуz Republic

Rеtчrп of еrrопеочs payments

243,854,7,10.96

5,711,706.58

4о,175,44

87,717.35

2,856,604.68

64,321.02

47о.71

1,030.70

249,694,310.33 2,922,427.11
Total сhапgе of the indicator for the period

Мiпчs рауmепЪ frоm the Advance Ассочпt

Payments чпdеr the category "Construction"

Payments чпdеr the category'Equipment and goods'

payments чпdеr the category "consulting services"

Pavments under the category "Рrоgгаm management and

insiitutional strengthening"

Егrопеочs payments

Тrапsfеrrеd to the ассочпt of the CentralTreasury of the Ministry of

Fiпапсе of the Kyrgyz Republic

(214,298,з49.1,1)

(240,000,00)

(16,265,994.64)

(,l 3,090,542.7,1)

(87,717.35)

(5,71,1,706.58)

(2,514,002.23)

(2,730.38)

(189,054.28)

(151,288.50)

(1,030.70)

(@1,321.02)

Total change of the indicator fоr the period (249,694,310.39) (2,922,427.11|

Closing batance as of December 31,2024

AR|S Executive Dirесtог
Naspekov M.D.

Stalbek uulu Bakýbek
ARlS FiпапсiаlМапаgеr

W.J4cOBý_дUDIT
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''Nаryп Rulаl Water Supply and Sanitation Development Рrоgrаm" РrФ9t {:-oan 
No. 3854,KGZ {COL), GBnt No, 0676,KGZ (SF))

''Naryn Рrоgrаm ReadineJsiwiйin the frаr"rо,й оiБМч-йiесtоril Aciivities SчрроЁ Fчпd (Activity 2)" Pýect (Sub,Grant

No.0783-KGZ)
Fiпапсiаls(аrеrпелts prepared iп ассоrdапсе with the IРSДS члdеr the cash basiý of ассоuпtiпg fоr the year епdеd оП

DесеmЬеr 37,2021

SТДТЕМЕNТ ОF ДRlS ДDЧДNСЕ ДССОUNТ IN US DOLLДRS (GRДNТ)

for the year ended оп December 31, 2024

Depositary bank

Ассочпt М

"RSK Bank" JSG

м l299003250033,1,15

us dollars

3,5,15,809.61
Орепiпg balance as of December 3,1, 2023

ADB disЬчrsеmепts to an Advance Ассочпt

lnitialdeposit
3,099,973.40

3,099,973.40
TotaI change of the indicator for the period

Мiпчs рауmепЪ from the Advance Ассочпt

GonversionforcreditingtotheAdvanceAccountinnationalcurrency

payments under the category'рrоgrаm mапаgеmепt and institutional

strengthening"

(2,856,604.70)

(6,639.45)

(2,86З,2lИ.15)
Total change of the indicator for the period

3,752,538.86
Glosing Ьаlапсе as of December 3{, 2024

AR|S Executive Dirесtоr
Naspekov M.D.

ARlS FiпапсiаlМапаgеr
Stalbek uulu Bakýbek

I,{.JдOOBý_{!IIDIT

Page 12 out of 31
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.Nаryп Rural Water Supply and SапИtiоп Devetopment Рrоgrаm" Project (Loan Nо. 38ý4,KGz (col), Grапt Nо, 0676,KGz (SF))

''Naryn Рrоgrаm Readinejs" within the frаmеwоrЙ ottrrъMuTtisectorjlдсiiчitiеS SчрроЁ Fuпd (Activity 2)" Project (Sub-Grant

No.0783-KGZ)
Fiпапсiаl sfalerneлfs prepared iп ассоrdапсе with the IPSAS члdеr tfie cash basis of ассо uпtiпg for the year ended оП

SТДТЕМЕNТ ОF ДRlS ДDЧДNСЕ ДССОUNТ lN NДТ!ОNДL CURRENCY (GRДNТ)

for the year ended оп December 31, 2О24

Depositary bank

Ассочпt },lg

"RSK Bank" JSC

Ne ,l 299003250033з1 7

DесеmЬеr 31,2021

us dollars

Орепiпg Ьаlапсе аs of December 3'l, 2023

Received to the Аdчапсе Account iп паtiопаl счгrепсу from the

Advance Account in us dollars

Received to the Advance Ассочпt iп паtiопаl счrrепсу from the

lnterest Account iп us dollaB

Reimbursementoffunds,"Zhumgalsuukurulush''JSCbasedonthe
,eiulti of the Accounts СhаmЬеr of the Куr9уz Republic

Rеtчrп of еrrопеочs payments

243,B54,712.69

5,808,880.42

132,717,36

40,175,ц

2,856,604.70

65,415.32

1,5в1.74

47о.71

Total change of the indicator for the period 249,836,485.91 2,924,052,47

Minus рауmепЪ from the Advance Ассочпt

Payments under the category'Сопstrчсtiоп'

Payments чпdеr the category "Equipment and goods"

payments чпdеr the category "consulting services'

Pavments under the category "Рrоgrаm mапаgеmепt апd

insiitutional strengthenin g"

Еrrопеочs payments

Transferred to the ассочпt of the Сепtrаl Treasury of the Ministry of

Fiпапсе of the Kyrgyz Republic

(214,258"l 73.65)

(240,000.00)

(16,265,994.64)

(13,,t30,719,51)

(132,717.36)

(5,808,880.42)

(2,5,14,002.23)

(2,730.38)

(189,054.28)

(,l5,1,288.52)

(1,561.74)

(65,415.32)

(249,836,485.58) (2,924,о52.47)
Total change of the indicator for the реriоd

0.78
Glosing balance аs of December 31, 2024

AR|S Executive Director

ARlS FinancialManager

Naspekov M.D.

Stalbek uulu Bakýbek

TY.JдCOtsý-;!UDIT

ПБs оп pases 17 lo25 form ап
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''Nаryп Rura]Water Supply and SапИtiоп Develo.pment program" Рrф9t !!оап No. 3854,KGZ (COL), Grапt No, 0676,KGZ (SF))

''Nаryп Рrоgrаm ReaOineJsJwithin the frаmеwо,й оitББмчТtiýесtой Aciivitaes SчрроЁ Fuпd (Activity 2)" Project (Sub,Glаnt

No.0783-KGZ)
Fiпапсiаl sfafemenfs рrераrеd iп ассоrdепсе with the lРSдS under the cash Dasis of ассоuпtiпg tоr the уеаr епdеd оП

SТДТЕМЕNТ ОF ДDЧДNСЕ ДССОUNТ ОF SIDWSS IN US DOLLДRS (SUВ,GRДNТ)

for the уеаr ended December 31,2024

Depositary Ьапk

Ассочпt М

"AiylBank" JSC

м 1350132080300778

DесеmЬеr 31,2021

Note us dollars

86,353.61
Орепiпg balance as of DесеmЬеr 3l, 2023

ADB disьчrsеmепts to an advance ассочпt

soE based reimbursement
32,841.92

32,841.92
Total change of the indicator for the period

Minus payments from the Advance Account

сопчевiоп fоr crediting to the дdчапсе дссочпt in national счrrепсу

Bank services

(88,215.96)

(32.00)

(88,247.96)
Total change of the indicator for the period

30,947.57
Closing Ьаlапсе as of December 3l, 2024

Shadmanov A.Zh.
S|DWSS Dirесtоr

Mukasheva G.K.
Fiпапсiаl Мапаgеr

Page 14 out of 31
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''Nаryп Rural Water Supply and Sanitation Devetopment Рrоgrаm" Project (Lоап No. 3854,KGz (coL), Grant Nо, 0676,KGz (SF))

''Nаryп Рrоgrаm пеасiпйiййiп tbe frаmеwоrй оiБмчТtiЪ"сtоrаl Aciivaties SuрроЁ Fund (Activlý 2)" Рrфесt (Sub€rant

No.0783-KGZ)
FiпапсiаI sfafements prepared iп ассоrdапсе with the IРSдS чпdеr йе cash basis of accounting tor the year епdеd оп

DесеmЬеr 31,20Ц

SТДТЕМЕNТ ОF ДDЧДNСЕ ДССОUNТ ОF S|DWSS lN NДТIОNДL CURRENCY (SUВ,GRДNТ)

for the уеаr ended December 31, 2024

Depositary bank

Ассочпt М

"AiylBank" JSC

м l350i32080300374

us dollars

Opening balance аз of December 31, 2023 0.20

Received to the Advance Account in national счrrепсу frоm the

Advance Ассочпt iп us dollars
7,578,594.72 88,215.96

Total сhапgе of the indicator fоr the реriоd 7,578,594.72 88,2,t5.96

Minus payments frоm the Advance Ассочпt

payments чпdеr the category "consulting services fоr the

imibmentation of the Рюjесt; Research, Survey and Design;

Sеmiпаrs; Соmmчпiý mobilization"

(7,578,593.31) (88,215.94)

Total change of the indicator for the period (7,578,593.3l) (88,215.94)

1.61 0.02
Glosing batance as of December 31,2024

SlDWSS Dirесtоr

Financia| Мапаgеr

Shadmanov A.Zh.

Mukasheva G.K.

рffiiiББilа ]1 сБКаtеmе nts

тт.Jл с0?,S_.ц ттf;тт

Notes оп pages 17 to
Page 15 out of3l



''Nаryп Rчrаl Wаtеr Supply and Sanitatlon Development Рrоg9ц" Project (Loan No. 38б4,KGZ (COL), Grant No, 0676,KGZ (SF))

''Nаryп Рrоgrаm Rgadines's', within the frаm"rоri о}lБ" йчТtiЪесtоЙ Aciivities SuppoЁ Fuпd (Activity 2)" Рrфесt (Sub,Grant

No.0783-KGZ)
Fiпапсtаt sfaremenfs prepared iп ассоrdапсе with the IPSAS члdеr the cash Dasis of ассо uпtiпg for the year епdеd оП

December 31,20И

STATEMENT ОF WTHDRAWALS FROM SUB-GRANT ACCOUNT ТО ADVANCE АССОUNТ

for the уеаr ended DесеmЬеr 31, 2024

Date of Mof Categgryg9lp9!9es Refunded to Advance
Ассочпtapplication application

Date of the payment

08.02.2024

services

32,841.92 32,841.92
22.01.2о24

32,841.92 32,84t.92
Total for the rероЁiпg period

Shadmanov A.Zh.

Mukasheva G.K.

SlDWSS Dirесtог

Fiпапсiаl Мапаgеr

Й pages 17 to25 ап iпtеgrаl part

Yd.J.tOOBS_.&U}IT
financial statements
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DесеmЬеr 31, 2024

..NarynRuralWaterSupplyandSanitationDevelopmentProgвm''Prф9t!!oanNo.38El.KGz(col),GrantNo.0676.KGz(SF)}

.Nаryп Рrоgrаm пеаоlпеsЪJйtйiп the frаmеwоrй;iй;й"тilý""tой Acilvitlвs SчрроЁ Fund (Activiý 2)" PЦect (Sub,Grant

No.0783-KGZ)
Fiпапсiаl sfaternents prepared iп ассоrdапсе with the lрsдs чпdеr йе cash basis of ассоuпtiпg for he year епdеd оп

NOTES ТО ТНЕ FINANCIAL STATEMENTS

Note 1, DESCRIPT]ON ОF ТНЕ PROJECT

illocateo Ьу the categories of expenditure as follows:

пtiщ
26,з94,942.о0 80.23%

опе of the goals of the National Development Strategy of the KyrgyzRepublic for 2018-204О is to provide the population

with ctean wаtеr and sanitation. The State Nаtй;lЁЙЁдa.Й StЁtegy.for the.Development of Wаtеr Supply and

Sеwеrаgе Systems rоr SЪйiЁйепts (SDWSSSs) Ы zolo--Z026 is aimed at ibbieving inclusive.and reliable access to safe

апd high-qualiý water supply апd sanitatiol щSЫ;Ый.- й" State Рrоgrай establishes а strategic and policy

framework fоr the development of WSS infrastruciuЙano services and building ihe capacity of gОvеrПmеПt dePartments,

"JБпЪi"i "na 
operators tb сrеаtе а sustainable WSS service delivery system.

The "Nаryп RuralWater Supply and Sanitation Dечеlорmеп!|_рsrаm'Рrоjесt Ьеgап its activities чпdеr Loan Дgrееmепt

No. з854-КGz(соL) and Grапt Дgrееmепt пrо dd7Ь-kе2lsrl,ЪпсlчаеЬ ЬемБеп the Kyrgyz Republic апd the дsiап

Development dank (ADB) оп December 25, 2019,

The "Nаryп Рrоgrаm Readiness" within the frаmеwоrk of the Multi-Sectoгal Activities Support Fund (Activiý 2)" PЦect

Ьеоап its activities чпdеr the Sub-Grant Agr""r"ni'йo. ozBi-KcZ concluded between the Kyrgyz Republic апd the Asian

De-velopment Bank (ADB) оп DесеmЬеr'l5, 2020,

Both projects аrе aimed at implementing tl9. Rural Wаtеr Supply and Sanitation Development Рrоgrаm. The goal of the

рrоgrаm is to sчрроrt th"й;Ы;nt"ti9i 9ri|re ёБЙsЪýs tьiбчЪь inctusive and retiable access to safe water suPPlY and

irрiочБа sапiиi'iбп for rurаl communities in the Naryn rеgiоп,

дDВ's соrе business is results-based lending (RBL) in support of the govemmenfs рrоgrаm,

The Rural water supply апd sanitation Development Рrоgrаm in Nаryп rеgiоп is aimed at sчрроrtiпg the construction апd

гehabilitation of iпfrаstrчсtl,trе, as well as .tr""gЙb"ing _i1" фп""iiч of-the Communiý Development апd lnvestment

дъ;ыйьi"й"пtiпg йi;йr;й апо improvini tte sчъtаiпаьlе management of wss services,

Рrоgrаm activities include:

раЁ l: Ехрапsiоп of water supply and sanitation inflastructure and pitoting of sanitation solutions, including the

following: safe water sources, wiЫstor"g" .у.iJЙ;, 
"iБ"пЙJ "nc 

disiпfЙiОП slstems; distribution neмorks fОr а target

population of approximately &1,0OO g9о_пq1.9епJеi--БопJi"Ъ systems fоr safe wаtеr supply and sanitation iп selected

rчrаl kindergarten", ,"йЁ 
"nit 

b""ltb rbciiiЙs; апа pitaing поп-пеtwоrkеd sanitation solutions,

part 2: strengthening institutional capacity to increase resilience iп the rчrа! wаtеr supply and sanitetion sector,

including the following: 
"ri"Бiijпr"пt 

апс strЪпФЁ;;iЙ;th p;rticipation of at least 20% ОiЙОmеП in total wаtеr suPPlY

and utilities entities (WSUs) ьу 2o25and 40% pаrti"ip"liЁn oi"ior"n in trainings.and public consultations ОП issues related

to the WSUs; providing finanCid mапаgеmепttойi,iJБ}irПr,,"i imрrоче.iпtейd сопirоl processes апd procedures fоrthе

Рrоgrаm lmplementing Б;й ;ф Б йqУ.;'i,iЬiБЪпс abprication of а рrосчrеmепt mапuаl and а multbyear

оrосчrеmепt action рlап; ind developing апd irЬЙЙ-Jiii"Ь а ЙоriiiоПпg and evallation sУStem to imProve knowledge of

bsset inventory and data mапаgеmепt,

The Rчrаl Water Supply and Sanitation Development Рrоgrаmjп the Nаryп rеgiоп (the.'RBL Рrоgrаm") is the first Rural

на,fl "тtф#у.:НllЪ''"т;ш,д;Ьf}дт::аът"у';;."ж*:ж:[т:н;Нж,"ff 
H:lii,*ii,:?fi :Hi

Ёiоgi"r, and verification of achievement of results,

lп ассоrdапсе with the Loan Дgrееmепt No. зs54-кGz(сОL) and the Grапt Agreement No. 0676-KGz (SF), funds аrе

1 construction

2 Equipmentand goods

3 Consulting services

4 Рrоgrаm management and institutional strengthening

5 Contingencies

458,380.00 ,1.39%

1,527,960.00 4.в4%

1,694,8о6.00 5.15%

2,о89,494.00 6.35%

734,418,00 2.23%
l пtеrеst during construction
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lnformation on fiпапсiпg Ьу sources of fiпапсiпg is presented as follows:

''Nаryп Rчrаl Water Supply and Sanltation Devetopment Рrоgrаm" Project (Lоап Nо. 3854,KGz (coL), Grапt No, 0676,KGz (sF))

''Nаryп Рrоgrаm Reaсinйiwithin the frаmеwоrй о}ййчТtiiесtой дсiiчitiеs SuрроЁ Fuпd (Actlvity 2)" Project (Sub,G'аnt

No.0783-KGZ)

Fiпапсlаl sfafements prepared iп ассоrdапсе with the IPSAS члdеr ffie cash basis of ассо uпtiпg for the year епdеd оП

DесеmЬеr 31, 2021

т
AmountNg Components

сопstrчсtiоп

Equipment and goods

Consulting services

Рrоgrаm management and
institutional strengthening

Contingencies

Аmочпt

21,906,212.00 79.95%

380,000.00 1,39%

1,273,300.00 4.65%

81.61% 26,3и,942.00 80.23%

1.43о/о 458,380,00 1.39%

4.63% 1,527,960.00 4,64о/о

1,701,104.00

734,418.00

Аmочпt

4,488,730.00
78,380.00

254,660.00

388,390.00
0.00

2,089,494.00

734,418.00

6.35%

2,23%

1

2
3

4

5

6

,|,404,966.005.13%289,84o'oo5.27o/o.1,694,806.005'15o/o

в.21%
2.68%

7.06%

0.00%lnterest construction
100%100% 5,500,000.00 100% 32,900,000.00

100.00%
Total

83,28о/о 16.72YоShare %

lnformation оп the аmочпt of дDв fiпапсiпg from the loan апd grапt is presented as follows:

_. DisbuвementШ indicatols (DL
,l DLl1
2 DLl2
3 DLlз
4 DLl4
5 DLl5
6 DLlб
7 DLl7
8 DLl8

4,1,10,000.00
1,370,000.00

274,000.00
4,521,000.00

685,000.00
685,000.00
685,000.00

1,370,000.00

4,1,10,000.00
,1,370,000,00

274,000.00
4,52,|,000.00

685,000.00
685,000.00
685,000.00

1,370,000.00

8,220,000.00
2,740,000.00

548,000,00
9,042,000.00
1,370,000.00
,|,370,000.00

1,370,000.00
2,740,000.00

Total ADB financing % of ADB financing

30,00%
10.00%
2.00%
33,00%
5.00%
5.00%
5.00%
10.00%

27,4о0,000.00 100.00%
Total 700,000.00 l3,700,000.00

lп ассоrdапсе with the Sub-Grant Agreement No, 078з-КGZ, the sub-grant аmоuпt is 2,500,000,00 US dollars, The grant

iчй"йп"псдd 1оо'/. Ьу доЫrчiо. under the category "Consulting Services',

Project Status

The Соmmчпitу Development and lnvestment Аgепсу (ARIS) is the Рюjесt lmplementing Agency,

The actual and legal аddrеss of дRlS is the Kyrgyz Republic, Bishkek, Bokonbaev street, 102,

the State lnstitution 
.Drinking Water Supply апd Sanitation" чпdеr the Water Resources Service uпdеr the Ministry of Wаtеr

Resources, Дgriсчltчrе and Processing lndustry БтБlуЙ Kepublic (SIDWSS) acts as the Executing Agency and is

iёsЬЪпsiЫё foi очеrаll monitoring of the results of the Рrоgrаm,

The actual and legaladdress of the SIDWSS is the Куrgуz Republic, Bishkek, Мапаs street, 28,

Note 2. BASISFoRPREPARATIoNoFTHEFlNANclALSTATEMENTS

Methodological framework for preparation of the financial statements

The methodological basis for preparation of the geneTal-purp_ose fiпапсiаl statements of the pcect is the lntemational

Public Sector Дссочпtiпg Standards under the 
""""й 

йri. of accounting 0PSAS), in terms of special statements - rulеs

of the Аsiап Development Bank.

cash basis of accounting recognizes transactions and events опlу when cash (including cash equivalený is received оr

paid Ьу the entiý.
Theaccountingpolicywasappliedconsistentlythroughouttheentireperiod.

Going сопсеrп
ln ассоrdапсе wlth Loan дgrееmепt No. 3854.KGz(99l-), the Project is expected to Ье completed ЬУ DеСеmЬеr 31,2О27,

ib;;;Йaate fогthе loab and grant is Jчпе 30, 2028,

ln ассоrdапсе with the Sub-Grant Дgrееmепt No. 0783-KGZ, the closing date of the Sub,grant is June зо,2027 ,

Gomposition of the financial statements

General рчrроsе financial statements аrе presented in ассоrdапсе with the requirements of lрsдs оп а cash basis, lп

addition, the pýect рrераrеs special Ппапсiаl sиiьБепts iп accord"n"" ,iiгth" buidelines for Вопоwегs fоr the Financial

Gочеmапсе and мапаgеmепt of lnvestment рrЙ;Ёi"i"БJ Ьу БаJЬ"ЪеvеlОРmеПt Bank. Based ОП the foregoing'

й,ййъ;; pr"""ni"J it. fiпапсiаl statementi iп the following composition:

W.J"&сOtsS-л,UтIт
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December 31,2024

''Nаryп RчrаlWаtеr Supply and SanИtion DeveIopment Рrоgrаm" Рrф9t !!оап Nо, 3854,KGz (col), Grапt No, 0676,KGz (sF))

'Nаryп Рrоgrаm BeaaineJsi w]thin the trаmеwоrй oi й мчТtlSесtой Aciivities SчрроЁ Fuпd (Activlty 2)" Рrфесt (Sub-Grant

No.0783-KGz)
Fiпапсiаl staterrrents prepared iп ассоrdапсе with the IPSAS чпdеr fhe cash 0asis of ассо uпtiпg for the уеаr епdеd оП

Gепеrаl рuФоsе fiпапсiаl statements
. Statement of cash receipts and payments;
. Statement оп the budget implementation.

Specia/ fi п апсi al state mе пts
. Statements of Advance Accounts;
. statement of withdrawals.

Nofesfothefinanciatstatements,inctudingaccountingpolicies.
The reporting period was а саlепdаr уеаr. Each material item iп the fiпапсiаl statements is disclosed and presented

separaiely; пЪп-mаtеriаl items are grouped,

RepoЁing сч]тепсу. Fоrеigп счrrепсу tlansactions,

The паtiопаlсчrrепсу in the kyrgyz Republic is the kyrgyz som. These statements аrе presenleлd iп us dollars, since the

счrrепсу of the Project" JоЪчй"]it. is tbe US ооiй. i"brdingly, allcurrencies otherthan the US dollar used iп payments

аrе foreign.
то convert transactions in fоrеigп счrrепсiеs into the rероrtiпg счrrепсу, the us dollar сопvеrsiоп rаtе (hеrеiпаftеr referred

to as the exchange rate) is used.

Cash receipts and payments агisiпg fiom transaclions in fоrеigп рrrеп9у аrе refiec,ted in the reporting сu]rепсу Ьу applying to

theforeign счrrеп"у"rочпiЪБеiйапgе lаte Ь"й;;iЙ;-ЙrtЙJ апаiоrеigп счrrепсiеs atthedateof receipts and payments,

Thus, payments made from the аdчапсе account ofthe Рюjесt tо.fiпапсе expenses iп national сurrепсу аrе reflected iп

the reporting 
"urren"y "iйь 

rate of асtчаlсопчеrsiоп btus оъtl"rs into паtiопаl сurrепсу in the serving bank, The balances

of the advance ассочпt in паtiопаl счrrепсУ at iй" Ь"с Ъithе rероrtiпg реriоd аrе estimated iп the reporting сurrепсу at

the actual счrrепсу conveвion rate.

со-fiпапсiпg of the Govemment of the kyrgyz Republic is carried out iп national сurrепсу. Со-fiпапсiпg of the Govemment

of the Kyrgyz Republic i. iепБйJ iп thjr;Ёоrtiп-iБч"Ъп"у at the rаtе соrrеsропdiпg to the actual сurrепry conversion оп

йе Oate cTбsest io the date of rесеiрt of co-financing,

Transactions оп tепdеr апd interest-bearing accourtts in foreign currencjes аrе rесоgпizеd in the reporting сurrепсу at the

actual счrrеп"у .опч"rJй i.i" bn tt 
" 

сай aosesiio trrБ oite of the tвnsaction. Fоrеigп ехсhапgе difiеrепсеs arising

from the presentation of monetary items_ iП tпе япапЬЙ jtatements at йs other than thоЪе at which they аге rесоgпizеd

in the счrrепt реriоd аrе recognized as foreign ";;йg; 
gains оr losses iп the period iп which they arise,

Monetary funds
Monetary funds include funds iп financial institutions оп advance accounts, со-fiпапсiпg ассоuпt of the Government of the

йуцr' Ёерчьliс, as well as оп interest and tепdеr accounts,

Ассочпъ receivable
Accounts receivable аrе disclosed iп the notes to the fiпапсiаl statements at historical cost,

Liabilities
Liabilities аrе disclosed iп the notes to the fiпапсiаl statements at cost, net of payments made, iп ассоrdапсе with the

айьчпts of cash expeыed to Ье paid in the поrmаl сочгsе of business.

Fixed and intangible assets
The project classifies fixed and intangible assets as assets with а service life of mоrе than опе year, which аrе not intended

for resale and аrе used to саrry out activities stЙч'iiЙаБ tb" Fin"ncing.Aliebments. Fixed аПЬiПtаПgiЬlе aýSets acquired

fог the implementation of the irrоlеа.аrе iпitiЫЙЙЬ-й;ф!i фjt "У'rБсо!пi.еа 
as ап ехрепSе. Amortization оп fixed

and intangible assetý рчЙаsеО iоr the purposbs of the Pюject is not charged,

Taxation
ln ассоrdапсе with the requirements of the тах code of the kyгgyz_Republic, the Рюjесt (as а sоurсе of payment of

income) is obliged to оi"й"ii йitbtrola and ЙrtБii"i"JtЬ tьеЪчОgеd frоm iпсоmе faid to entities, including iПСОmе

oaid to а fоrеigп organization that is not 
".rо"i"]БJйitБ 

i реrmапепt е"йьiisьmепt iп tЁе Kyrgyz Republic received frоm

ЬЪ'рБ"itЬrЪе йо* реrfоrmеd оr services rепdеrеd,

Financing
The part of fiпапсiпg received frоm dопоrs is recognized as fiпапсiпg Ьу the Project,

Other receipts
The project rесоgпizеs as other receipts the proceeds from the sale of tепdег documents and the interest iпсоmе accrued

Ыi#;Ъй"rg БапК оп the Ьаlапсеi of the Pюject's accounts,

ff:ffi;:,T;;i".:;-. and services чпdеr the рфесt is саrriеd out iп ассоrdапсе with the rulеs of the Asian

Development Вапk.
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.Naryn RчrаI Wаtеr Supply апd Sanitation Development Рrоgцц" Project (Loan No. 3854,KGZ (COL), Grant No, 0676,KGZ (SF))

''Nаryп Program Readines's'' within the fram"*ori оiiйъ MuTtisectorjl Aciivities SчрроЁ Fuпd (Activity 2)" Рrфесt (Sub,Grant

No.0783-KGZ)
Fiпапсiаt sfafemeлfs prepared iп ассоrdапсе with the lрsдs чпdеr fhe cash basis of ассо unting for the уеаr ended оп

lп огdеr to implement the ДRls Рrоgrаm, accounts were opened with_ "Rsk Вапг Jsc in us dollars and national сu]тепсу

to ieйive finincing from дDВ and йаkе payments чпdеr the Project.

Fоr the рчrроsе of receiving fiпапсiпg frоm ADB and making payments under the Рюjесt, slDwss opened accounts with

Ъiуl Bailk'JSC in US dollars and national счrrепсу.

Note 3. MONETARY FUNDS

lпfоrmаtiоп about cash balances at the rероrtiпg date is presented as follows:

Title of the item

ADB Lоап Advance Ассочпt 3854-KGZ (iп US dollars)

ADB Loan Advance Ассочпt 3S54-KGZ (in national

счгепry)
ADB Grant Advance Account 0676-KGZ (iп US dollars)

ADB GrапtАdчапсе Account 0676_KGZ (in паtiопаl

счrrепсу)

AR|S lnterestAccount (iп US dollars)

AR|S lnterest Account (iп national счrrепсу)

ADB SubGrаnt Advance Ассочпt 078}KGZ (iп US dollars)

ADB SubGrant Advance Account 078}KGZ (iп паtiопаl

счrrепсу)

S|DWSS lnterest Account (in US dollars)

о,22

0,78

7,896.49

1.6,|

3,752,537.08

3,752,538,86

0.01

127,488.62

90.76
30,947.57

0.02
,1,453.80

31,2023
Us

- 3,515,807.8,t

0.28

_ 3,515,809.61

0.45 0.01

266.90

0.20

129,736,u
3.02

86,353.6,1

- 1,640.18

2.76 0.03
S l DWSS l пtегеst Ассоч nt (in national счrrепсу)

December 31, 2024

Totalmonetary funds 7,899.,l0 7,665,056.72 270.59 7,249,350.61

Funds frоm the Аdчапсе Account iп us dollaБ wеrе converted into national счrrепсу at the commerciaI lаte of the servicing

ьапйъпс credited to the дdчапсе дссочпt of the pýect iп паtiопаl счrrепсу,

lnformation оп the withdrawa| of funds Ьу ARls from the Loan Advance Account in us dollars and the receipt of funds to

tБе Loan дdчапсе дссочпt in паtiопаl сurrепсу is given iп the table:

Title of the transaction The equivalent ]п Kyrgyz som US dolIar

2,856,604.68
сопчеrsiоп frоm the Advance Ассочпt in us dollars

2,856,604.68 243,854,710.96
credited to the Advance Ассочпt in national сurrепсу

lпfоrmаtiоп оп the withdrawal of funds Ьу ARls from the Grant Advance Account iп us dollars and the receipt of funds to

it,"c'"ntAdvаnсeAcсountinnаtionаlcUгrencyisgiveninth"t"b|".=.=.='
Title of the transaction

сопчеrsiоп from the Advance Account in us dollars
2,856,604.70 243,854,712.в9

credited to the Аdчапсе Account iп national счrrепсу

lnformation оп the withdrawal of funds Ьу slDwss frоm the Grапt Advance Account iп us dollars and the receipt of funds

iЬйБciantAdvаnсeAccountinnаtionilcurгencyisgiveni

Title of the transaction Kyrgyz som US dollar

88,215,96
сопчеrsiоп frоm the Advance Account in us dоllаrs

credited to the Advance Account iп паtiопаl счrrепсу 88,215.96 7,578,594.72

stonfundsplаcedonаdvаnceаcсountsofthePýect.Accruedinterest
is included in оthеr iпсойе. tnteгest accrued in tr,! r"ройпgъъriоо jn th", 1т9чlн] ?рд1]1i'5"Yj_я:,Fд:ýj:gтк 

,,

:]',oilýX]:,!l}1",]J1l?i,667.59 us dоllаrs in trre sЁwsýaccounts апd 1t27,749.96 US dollars iП the AR|S accounts,

lп the rероrtiпg реriоd, based оп а letter from the Ministry of Fiпапсе of the Куrgуz Republic, the ассrчеd interest in the

аmочпt of 'l29,7з6.з4 US dоllаrs was rеtчrпеd Ьу ДКiýtЬ йе account of tпе ёе-ritrаt Тrеаsury of the Ministry of Fiпапсе

of the Куrgуz Republic, Ьу crediting frоm interest Jccounts to the advance accounts of the pýect, with subsequent transfer

to the treasury of the Miiisiry Ы Гтп"п"" ot trre Йй R-ййч: j*ludinq: frоm the lоап advance ассоuпt iп the amount

of 64,321.02 US dоllагs fiffi iЁ,й;ifi"ri"ЁЪоо,iпt iп the аmоuйt of 65,415.32 US dоllаrs.

lnterest ассrчеd оп the slDwss project accounts iп the amount of 1,785.03 us dollars was rеturпеd to the ассоuпt of the

сепtrаl тrеаsчry of the Ministry of Fiпапсе 
"f 

tdйу;dльйБrй direct|y frоm the interest accounts of the slDwss'
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.Nаryп Rural Wаtеr Supply and Sanitation Development Рrоgrаm" Project (Loan No. 3854,KGz (col), Grапt No, 0676,KGz (SF))

''Nаrуп Рrоgвm ReadineJsiwithin the framewori oilйJMuTtis"ctoral Aciivities SчрроЁ Fuпd (Activity 2)" Project (SuЬ,Grапt

No.0783-KGZ)
Fiпапсiаt ýfaternenfý prepared iп ассоrdапсе with the lРSлS under tfie casfi Dasjs ofaccouпting tor the year епdеd оП

DесеmЬеr 31,2024

Note 4. ADB FlNANCING

дDв financing to ДRls in the rероrtiпg period was carried out Ьу replenishment of the initial deposit оп the Loan апd Grапt

ассочпt. The amount or ir,Бlnitйid"p-obit ь., ьеБп БrБсitеа to ibe Loan and Grапt Advance Account. These accounts аrе

managed directly Ьу ARIS.

дDв financing under the Loan for the rероЁiпg period and оп ап accrual basis is as follows:

Date of M of Date of the Initial deposit Total

"рЪТЁ"ЙЬп, "ррiБЁоп ЙЙ"пi ,JLXlLl"JiЗli n"i,buo","nt ""--'--'

lnitial deposit:

11.о9.2о24 0008 29jо2024
25,11,2о24 0009 06.12.2о24

og,12.2o24 0010 12,12.2о24

9,12,43.00 912,443.00

1,585,017.40 1,585,0,17.40

бо2,513.00 602,513.00

3,099,973.40 3,099,973.40
Total fоr the rероЁiпg period

1,000,000.00 4,10,000.00 3,827,000.00 5,237,000.00
Fiпапсiпg until 31.12.2023

TotaI financing from the stаЁ of the ,1,000,000.00 410,000.00 6,926,973.40 8,336,973.40
Pýect

д reconciliation of fiпапсiпg received чпdеr the дDв Lоап is shown in the table:

l. Fчпds provided undertheADB Loan

lnitial deposit
Liquidation / replenishment

Reimbursement
2. Funds received Ьу the Рюjесt чпdеr the ADB Loan

lnitial deposit

3,099,973.40
3,099,973.40

3,099,973.40
3,099,973.40

8,336,973.40
6,926,973.40
1,000,000.00

410,000.00
8,336,973.40
6,926,973.40
1,000,000.00

410,000.00Liquidation / replenishment
Reimbursement
3. Difference ЬеМееп positions 1 and 2

дDв financing чпdеr the Grапt fоr the rероrtiпg period апd cumulative total is as follows:

_ PaymentcaEgoryTff'"lll"ffi",
11.og.2o24 0009 2вj0.2024

25,1,1,2о24 0010 о4122о24

о9.12.2о24 0011 11.12.2о24

Date of
application

lnitialdeposit:

Nc of
application

912,zи3.00
,1,585,017.40

602,513.00

912,443.00

1,585,017.40

602,513.00

lnitial deposit

3,099,973.40 3,099,973.40
Total for the reporting period

,1,385,205,58 410,000.00 3,441J94,42 5,237,000.00
Financing until 3'1.12.2023

Total financing frоm the steЁ of the 1,385,205.58 410,000.00 6,541,767.82 8,336,973.40

Project

AreconciliationoffinancingreceivedundertheдDBGrantisshownin.thetable:
For 2024 cumulative total

l. Fчпds provided under the ADB Grant

lnitialdeposit

Liquidation / replenishment

Reimbursement

2. Fчпds received Ьу the PЦect чпdеr the ADB Grant

lnitialdeposit

Liquidation / replenishment

3,099,973.40

3,099,973.40

3,099,973.40

3,099,973.40

8,336,973.40

6,541,767.82

1,з85,205.58

410,000.00

8,336,973.40

6,541,767.82

1,385,205.58

410,000.00
Reimbursement

3. Difference between positions l and 2
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.Nаryп Rulаl Water Supply and Sапitаt|оп Development Рrоglац" Project (Loan Nо. 38ý4,KGZ {COL), Grant Nо, 0676,KGZ (SF))

''Naryn Рrоgrаm пеасlпеs'si Йthiп the fвmеwоrй oi й МчТtl€есtоЙ Aciivities SчрроЁ Fuпd (Actlvlty 2)" Рrфесt (Sub,Grant

No.0783-KGZ)
Fiпапсiаt srаfеrпелfs prepared iп ассоrdапсе wlth the rpsAs илdеr ffie casft basls of ассо uпtiпg for the year епdеd оп

December 31,20Ц

дDВ's fiпапсiпg to the S|DWSS iп the rероrtiпg period.wls.!I9yq"d Ьу reimbursement of expenses to the SuЬ-Grапt

Advance Accorint. This ассочпt is managed directly Ьу the SIDWSS,

дDв's sub-Grant financing for the rерогtiпg реriоd and cumulative total is as follows:

ffiDаteofthecаtegoryofexpenseslnitiаldepositNotreimbuпsedTotаl
application ?pplication. pa.yment Conýul.tlnq services' .

RеimЬчьеmепts:

22.о1.2о24 7 08.02,2о24 32,841.92 32,841.92

32,841.92 32,841,92
Total fоr the rероЁiпg period

Fiпапсiпg until 31.12.2023 225,385.02
,t19,195.53 (2.13) 344,578,42

Total fiпапсiпg from the staЁ of the 258,226.94 119,195.53 (2.13) 377,420,34
Project

д reconciliation of financing received чпdеr the дDв sub-Grant is shown in the table:

For 2024 cumulative total

,t. Fчпds provided чпdеr the ADB Sub,Grant

lnitial deposit

Direct payments

Reimbursement

2. Fчпdз received Ьу the Pýect чпdеr the ADB Sub,Grant

32,841.92

32,841,92

32,841.92

32,841.92

377,420.34
,l19,195.53

111,32о,25

146,904.56

зтт,420.34

119,,t95.53

1,11,320.25

146,904.56

lnitial deposit

Direct payments

Rеimьчrsеmепt

3. Difference between positions l and 2

Expenses paid iп advance as at December 31,2О24 and 2О23 presented as follows:

Fiпапсiпg the shаrе of the Gочеrпmепt of the Kyrgyz.Republic provides for the рrоvisiоп of financing fоr the payment of

tax liabilйes bvied оп the territory of the Kyrgyz Republic,

Financing amounts allocated to the Project Ьу the Govemment of the Куrgуz Republic аrе trапsfеrrеd to the rеgiопаl bank

ассочпt of the Treasury, frоm which, аftеr th; ЪЫЁЫ ot 
" р"Йit-iо the Рrоjесt fоr payment of expenses, the

corresponding paymentJ аrе made оп behalf of the Project,

Dчriпg the rероrtiпg period, the Government of the Кщgу1I9Р.yЬliс pTovided AR|S with сочпtеr-fiпапсiпg in the аmочпt

of 67,095,848.12 som, which is equivalent to zBs,soo]z6'US сЫlаrs. illo fiпапсiпg was provided to SIDWSS,

Note 5. F|NANCING ОF ТНЕ GOVERNMENT ОF ТНЕ KR

Note 6. EXPENSES PAID lN ADVANGE AND LiABlLlTlES

Category of expenses Nаtчrе of payments DесеmЬеr 3{,
2о24

DесеmЬеr 3l,
2о23Сочпtеrраф паmе

'Metag lngaat Тiсаrеt Апопim

ýirketi" LLC

Accounts receivable of AR|S
employees and оthег advances

сопstrчсtiоп

Рrоgrаm Мапаgеmепt and
l nstitutional Strengthening/
consultants

Рrоgrаm Management апd
l nstitutional Strengthening

Advance

Travel and оthеr
advances

social contributions
frоm AR|S

1,197,724,66

31.,l1

37.87

63.00

59.38Advance payments to the
Social Fund ofthe Kyrgyz
Republic

Total 1,197,793.64 122.38

i псt uding th ose fi п апсе d :

Through ДDВ Lоап

Thtough ДDВ grапt

525,327.72

525,327.72

147,138.20

31.50

31.50

59.38
Through GKR
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''Nаryп Rчвl Water Supply and _SanИtion Develo.pment Program" |rф9t !],oan 
Nо, 38ý4,KGz (col), Grаnt Nо, 0676,KGz (SF))

.Nаryп Рrоgвm веааiпеs'sJййiп th" fоr"r"оrй iiБйi,Тtiъ;йй дcilviiies Support Гuпd 1lctivlty 2)" Project (Sub,Grant

No.0783-KGZ)
Financialstatements prepared iп ассоrdапсе with the IРSДS члdеr fhe casfi basis of ассоuпtiПg for the year епdеd оП

December 31,2021

ProjectliabilitiesasofDecember31,2024and2023presentedasfollows:

Сочпtеrраф паmе Category of expenses Nаtчrе of рауmепЬ
December 3'l,

2024
DесеmЬеr 31,

2023

'Zhumgasuukurulush" JSC

'Zhumgasuukurulush' JSC

"Yug-Stroyservis" JSC

"Yug-Stroyservis" JSC
"EKARAS-5" LLc
"Metag lngaat Ticaret
Апопim ýirketГ LLC
,MS BU|LD|NG" LLc

'Maksat Епgiпееriпg" LLC

Accounts payable of ARIS
employees and other

construction

construction

сопstrчсtiоп

construction

construction

construction

сопstrчсtiоп

Рrоgrаm Мапаgеmепt and
I nstitutional Strепgthепiпg

Рrоgгаm Мапаgеmепt and
lnstitutional Strепgthепiпg/
consultants

Liabilities to рау fоr
works реrfогmеd

Guarantee deduc,tions

Liabilities to рау fоr
works реrfоrmеd

Guarantee deductions

Guarantee deductions

Guarantee deductions

Guarantee deduc,tions

Liabilities to рау for
works реrfоrmеd

тrачеl and оthеr
liabilities

17"l79.98

30,838.53

96,977.41

13,99,1.30

48,863.32

179,378.58

26,242,51

524.76

288.59

6,,l16.96

74,707,29

8,489,38

49,523.15

818.26

accounts payable
4,14,284.98

,l39,655.04

iпсtudiпg fhose fo Ьеftпапсеd:

Through ДDВ Lоап

Thtough ДDВ grant

Through GKR

200,102,82

200,102,82

14,079.34

66,769.04

66,769.04

6,116,96

-,

Note 7. FIXED ASSETS

lnformation оп fixed assets ащчirеd byARls forthe purposes of project mапаgеmепt as of the rероrtiпg date is Рrеsепtеd

as fo|lows:
VehicIes Totaloffice furniture

19,996.3о 6,418.99 44,035.38 70,450.67
As of DесеmЬеr 31, 2023

5,460.76
5,460.76Receipts

25,457.06 6,418.99 44,035.38 75,911.43
As of DесеmЬеr 3,t, 2024

Note8. PROJECTCOSTSдNDBUDGET

Duringthereportingperiod,thePюjectwasguidedbythePюjectbudget,whichwasagreedwiththeMinistryofFinance
of the Kyrgyz Republic.

lnformation on the budget is given in the table:

Project categories

Nаryп Runt Water Supply ап!_S_lп!!l!оп ,
Deielopment Program Lоап 3854,KGZ апd
Grant0676-KGZ

construction

Equipment and goods

Consulting services

Рrоgrаm mапаgеmепt апd institutional
strengthening

N аryп Рrоgпm Readlлess Grапt 0783,KGZ

Consulting services

3,,to0,oo0.o0 3,,l00,000.00
,1,2o9,ooo.oo 7,409,000.00

.

91,0оо.00 9,|,000.00

Contingencies
3,100,000.00 3,,loo,0o0.o0 1,300,000.00 7,500,000.00

TotaI
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''Nаryп Rural Water Supply апd Sanitatjon Development Рrоgrац" Project (Loan Nо. 3854-KGZ (COL), Grапt Nо, 0676-KGZ (SF))

.Nаryп рrоgrаm Readine;ý;;itйin the frаmеwоrй oiiйbMu-lti€ectoraI Aciivities SчрроЁ Fund (ActivitY 2)" РrФесt (Sub'Grant

No.0783-KGZ)
Fiпапсiаl sfafernenfs prepared iп accordance with the lРSдS чпdеr the cash Dasis of accounting for the year епdеd оп

DесеmЬеr 31,2024

дDВ lоап 157,927.95 421,878,86

ADB 157,927,97 421,877.12

the Gоvеmmепtоf the KR 37,558.50 110,335.37

2з5,000.00 157,927,95

235,000,00 157,927.97

000.00 246,280.00 (53,441.

86
,.12

l29,909.94 1 29,909.94 304,583.95
ARIS - Other

ADB lоап

SlDWsS -

the Government ofthe KR 129,909.94 304,583.95

services
,.94 365,719.44

ADB 17.94 346,318.27

583.95

88,217.94 84,5l9.44

271,200.00 88,217.94 75,118.27

000.00 9,401.,l7
the Government of the KR 19,401 .,l7

1

з0.00

784.95

154.48
S|DWSS - Other

154.4вADB lоап 30.00
1,854.00 4,6з0.47

the Government of the KR 1,854.00 4,630.47

Total disbuBemenb under the 6,732,066.42 1,1,090,709.62 7, l81

cash balance at the end of the 7,665,056.72 7,665,056.72

* -Savingg + оvеrsрепdiпg

Note 9. TRANSACTIONS ВЕТWЕЕN RELATED PARTIES

The key mапаgеmепt реrsоппеl of ARls include the Executive Dirесtоr, Fiпапсiаl Мапаgеr and proiect Сооrdiпаtоr, The

activities of the Executive Dirесtоr and Fiпапсiаr Й"пЙБiоf дПls.аррlу to all рýесts.iЙпj_еm.еп!еd Ьу ARIS, T..he co:loj

рауiпg the rеmчпеrаtiопЪitье Executive M"n"g"Б"nЙari ЬЬ paia'dt ibe ехрЪпёе of the Pýect in the рrороrtiоп, which

is determined оп the basis of the fiпапсiпg аttriьчiайЁ to the Project, to the total amount of financing of all projects

fiй;;i;а фдils in ЙЬ ЙЙiпg perioJ. The shаrе ratio is determined оп а quаЁеrlУ basis.

The rеmчпеrаtiоп of the ДRls project Сооrdiпаtоr is fiпапсеd frоm the project funds in full,

The key mапаgеmепt реrsоппеl of the S|DWSS includes the Project Fiпапсiаl Мапаgеr,

ARlS
Salary
contributions to the social Fund

2,1,943.08

з,8з2.04
2,994.,lб

17,880.86

3,084.45

539.81
оthеr

28,769.28 21,505.12
Total

SlDWSS
Salary

2,442,84

421.39

8,577.65
1,479.64

contributions to the social Fчпd
2,8в4.23 .29

Total

AR|S Executive Dirесtоr

ARIS FinancialManager

S|DWSS Dirесtоr

Naspekov M,D.

Stalbek uulu Bakýbek

Shadmanov A.Zh.

Mukasheva G.K.
Fiпапсiаl

Y{.JAсOtsS-^фUstrт
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INDEPENDENT AUDITOR,S ASSURANCE REPORT

то тнЕ STATE lNsTlTUTloN "DRINKING WATER SUPPLY AND sANtTATloN,
UNDER ТНЕ WATER RESOURCES SERVICE UNDER ТНЕ MINISTRY OF WATER RESOURCES,
AGRIGULTURE AND PRocESSlNG INDUSTRY оF тнЕ lryRGYz RЕрUвшс

ТО ТНЕ FOUNDERS ОF ТНЕ COMMUNITY DEVELOPMENT AND INVESTMENT AGENCY

Scope ofwo*
we "w.Jacobs-дudit' cJsc have completed а rеаsопаьlе аssчrапсе engagement iп ассоrdапсе with the ]ntemational

дssчrапсе Engagement Standards regarding compliance with financial obligations and use of funds Ьу "Nаryп Rura|

ЙаlЬiýчррrуЪпЪ Sanitation DeveloPbent Frоgrаm' Рý9сt, олlг9!i[r9 under_the Fiпапсiпg Agreements_(Loan No.

звs+-кс2 tioц), сrапfпtЬ. 9676-KGZ (SF)) daЪd DесейЬеr 25, 2019 and the "Nаryп Рrоgrаm Readiness' uпdеrthе

MultЁSectoralдctivities SчtЙ гчпо tAci,iity 2)" Project, operating чпdеrthе Fiпапсiпg Аgrееmепt (SuЬ-GrапЮ783-

йёil o"i"o Ьесеmьеr tъ,'iоzо, conciuded tjейееп itre kyrgyz Rbpublic and the Asian Development Вапk, reflected

in the financial statements, Йniisting of the statement of cisБ-receipts and pqyments_for the уеаr ended оп Dесеmьеr

з,1,2о24, the Statement оп budget-implementation, the Statemenis of the Project Advance Accounts, Statement of

йitl1аr"rit. frоm sub-grant ассйпt and а summary of significant_accounting policies and other notes applicable to

these financial statementi ior the уеаr ended оп Dbcembbr 31,2О24, to express ап орiпiоп оп whеthеr the subject

йаttеr described below, iп all material respects, complies with the сritеriа set out in Аппех 1.

S u bj ect matter i пfоrm ati о п

The subject mаttег of the engagement is to provide the auditorwith ап opportuniýto.exprgps ап opinion in accordance

with lSдЕ зOО0, дssчiапЫЁ-пg"g"rепts other than Audits оr Reviews of Historical Fiпапсiаl lnformation, оп the

".iur"n""' 
prouided Ьу mапаgеЙеъt in the Statement of Compliance (see page 29),

Р roj ect М апаgеmепt Responsibilifies
The mапаgеmепt of the Соmmчпiý Development апd lnvestment Agelcy (hereinafter referred to as ARIS) qЩ the

state lnstitution .Driпkiпg wаiеr ýчЁрry and Ёапitаtiоп" чпdеr the wай Rеъочrсеs service uпdеr the Ministry of water

Resources, Дgriсчltчrе and Processing lndustry of the Kyrgyz Republic (hеrеiпаftеr referred to as SIDWSS)is responsible

i;;iй; fй"r-аtiоп апо rаЙ рrJiБпtitiЪп of fiпiпсiаl staiЙents bnd thёir соmрliапсе with the tntemationaI Public SеСtОr

д*""пьj ýtапdаrс 'Fiпапсiаl statements чпdеr the cash basis of accounting", an_d also the rеquirеmепts of Lоап

дgiБJйfit пrJ. звs+_кс2(соt_), Grапt АgrееЙепt No. o676-KGZ (SF), Sub-Giant Agreement No. 0783-KGZ and the

Rules of the Аsiап Development Bank.

Management is responsible for maintaining а sufficient |evel of iпtеrпаl control to епsurе that the financial statements

аrе frее frоm mаtеriаl misstatement, whether Oue to traua оr еrrоr. Management is rеsропsiЬlе fоr using Project funds

опlу fоr the purposes of the project, for meeting financial liabilities and for maintaining effective internal controls,

including очеr the рrосчrеmепt рrосеss.
мапаgеmепt is also responsible for following the рrосеdчrеs.fоr using the advance ассоuпt iп ассоrdапсе with the

дsiап Development вапk Loan Disbursement ечiае; Maintaining рrореr supporting documentation to suрроrt the

dесlагеd expenditures in the Statement of Exlendituies (SoQ аЙd thё payment of advances made to the Project's

advance accounts.

А u d ito r's responsfbilifies
Our responsibiliý is to express ап орiпiоп оп the subject mqtter de_scribed above based оп the procedures W9.!?ye

реrfоrmеd. We регrоrmеJЪчl. Ьпg"gЙепt_iп айiСъпЬ with lпtеrпаtiопаl Standard оп Аssurапсе Engagements 0SAE)

зо00, дssчrапсе Впgаgъьъ;ti оiьjгtьап дчоits orieviews of Historical Fiпапсiаl Information, issued Ьу the lntemational

дчditiпg and дssчrапсЁ йпсаrаs Board. тrrisъйпааrd requires usto plan and conductour procedures so as to obtain

reasonable аSSчrапсе that the аSsчrапсеS proviOeO Ьу the i'rojed Мапаgеmепt iп the Statement of Compliance аrе, iп

аiLйаtепаl respects, true, controls аrе рrорёdУ established and ореrаtе effectively,

E@f,.,,



дп аssчrапсе engagement involves реrfоrmiпg procedures to obtain evidence about the design and ореrаtiпg

effectiveness of controls. ib" 
"t 

oi"e of 
'рrосеdчй iepends оп the judgment of the auditor and includes ап assessment

of the risks that controls bi" noipiJp"rly establishJa апа со not opeiate-effectively. Оur procedures have included testing

the operating ereciveness or' tnbse'сопtrоls that we сопsidы necessary t,o рrоvidе rеаsопаьlе аssurапсе that

Management s аssчrапй аs stated iп the stаtейепt of compliance аrе асhiёvеd. The аssurапсе епgаgеmепt includes

an assessment of the очЪi"iiрБ."пtаtiоп of the Statement of Gompliance, the approPriateness of its stated objectives,

and the suitabiliý of the criteria presented in Аппех 'l,

ву their very паtчrе, the controIs applied ьу the project may 1ot рrечепt оr detect all еrrоrs Оr omissions in the processing

of transactiбns оr iп the results rероrtеd about those transactions.

Дuditоr iпdерепdепсе апd quality control

we declare that we have complied with the requirement of iпdерепdепсе and other ethical requirements of the code of

Ethics for Рrоfеssiопаl дссочпtапts issued Ьу tБы lntemational Ethics standards Board for Accountants, based оп the

fundamental рriпсiрlеs of honesý, objectivity, professional competence and due diligence, confidentialiý and professional

conduct.

We apply the lntemational Standards оп Qualiý Мапаgеmепt аld.аr9 rеsропsiЬlе for implementing and maintaining our

own qualiý сопtrоl system for аssчrапсе 
"пg"g"rЫi., 

*hi"h includes documented policies апd рrосеdurеs, including

;;йр,iй; йittr etnib iЁqчЙ"ЙЪпt , рrоfеssiоЙаl standards, and other legal and regulatory rеquirеmепts,

Dеsсriрfiоп of фeworks performed

The assurance рrосеdчrеs we регfоrmеd included, but wеrе not limited to:

- Review of счrrепt policies and рrосеdчrеs of the дsiап Development Bank;

- Ехаmiпаtiоп of primary documents сопfirmiпg the expenses iпсчrrеd during the period of the Project implementation

йd verification Ы tbeii compliance with the dbdared objectives of the Рю:iесt;

- Checking the distribution of expenditures according to the relevant budget lines;

- Verification of compliance with the shаrе financing of expenses in ассоrdапсе with the shаrе of fiпапсiпg of expenses

iй;йаъ' Ьу FiпЬпсiпg Дgrееmепts with the дsiап Development Bank;

- Verification of compliance with the share of co-financing in ассоrdапсе with the tеrms of fiпапсiаl аgrееmепts;

- verification of arithmetic ассчrасу in the formation of supporting documents, subsidiary books апd fiпапсiаl statements

of the PЦect;

- Examination of primary dосчmепts сопfirmiпg the expenditures of the Project fоr the purpose of efficient use of Project

funds;

- Checking the physical availabiliý о{ inventories and assets acquired dчгiпg the Proj9ct implementation period (fixed

assets and iпчепtоrБsl, 
". 

ЙЪii", internal йпЙ mechanisms ielated to the accounting of acquired assets;

-Checkingthepropermaintenanceofsubsidiarybooksandrecords;

- Verification of compliance with the fчпсtiопiпg of internal systgps and рrосе_ssеs aimed at ensuring that: (а) the

advance ассочпt i, ,"n"g"J iп ассоrdапсе йЬ дрЬ iJtes, (Ь) the ЬаhпЬ of funds in the advance account (and any

sub-accouný is s"рJоПЁJЪу evidence, (Ф;;Й;9. paia trbm the advance ассочпt (and апу sub-accounts) аrе

consistent With the JJй"о Ё.iЬсt obiticiiri" аБJ йiБgЪН". of expenditures specified in the Fiпапсiпg Agreements,

and (d) tbe аmочпiтr bipbnciii,re qai_q rrom the advince ассочпt (and апу sub-accouný is consistent with the

disbйement реrсепtаgеs stipulated in the Fiпапсiпg Дgrееmепts;

- verification of the timely рrераrаtiоп апd mаiпtепапсе of аррrорriаtе supporting documentation to support claims for

rеimЬчrsеmепt or ехрЁпЬ"-J in"u*a 
"nO 

ЁрЪуЙЬпt ot йva,ices рrочiЬес to the advance account, stated iп the

Statement of Expenditures (if applicable);

- study of the рrосчrеmепt рrосеss and review of рrосчrеmепt procedures fоr соmрliапсе with established

requirements;

We believe that the evidence we have obtained is sufficient and аррrорriаtе to provide а basis fоr our opinion,

Орiпiоп

очr opinion is formed taking into account.the circumstances set fоrth in this Report. ln fоrmiпg оur opinion, we have used

й" й"л" set out in дппеi1. lп очr opinion, in all material respects:

. During the rероrtiпg period for !hе_уеаr ended оп DесеmЬеr 31,2о24, the funds disbuБed Ьу the Дsiап

Devetopment в;;i й,;; 
"ied 

only fйБЪ;;Б*ч of the project, bs ао199{ р_lч9:.п the Asian Development

Bank and the Gочеrпmепt of the Kyrgy. iЪЬчЫi;п-LоапЯgrеdmепt пtо.Ъвs+-кОz(соL) and Grant Аgrееmепt

No. 0676-KGZ (SF) dated DесеmЬеr 25; ;Ь-iй;;"пЪs Sй-огапtАgrееmепt No. 07€3-KGZ and по funds frоm

the "Nаryп Kurdlltbter Supplyand SапiЬ-йЬЪчеЬрmепt Вrо9ЙЙ' iropg т.q ц" ]Nаrуп 
Рrоgrаm Readiness'

within the frаmеwоrk of the Мчlti-s""tоiiгдсйiiйs ýчрроrt Ёчпd (Aciivity 2)" project аrе not used for оthеr

purposes.
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The Recipient acted in accordance with the financial tеrms of Loan Agreement No. 3sи_KGz(cOL) and Grant

Дgrееmепt No, 0676-КGraýЁr.пd Sub-Gr"nt Аgrееmепt No. O783-KGZ for the уеаr ended оп December 31,

2о24.

дррrорriаtе suppoгting documentation is maintained Ьу the project to authenticate claims for rеimьursеmепt of

ь;fiБl*rЁс tп"iйььiistаьlishеd сritеriа and advance payments made to the advance account.

дdчапсе account рrосеdчrеs wеrе carried out iп ассоrdапсе with the Asian Development Bank Loan Disbursement

Guide.

. Controls related to the intemal сопtrоl objeclives stated in the Statement of Compliance wеrе рrореrlу designed

l\Uo(vNlrlq vrr\.t,

The engagement iп this independent auditors' rероrt

Dirесtоr of
No. 0О090 dated Jапчаry 27,2ОО5lRN No, ,l1и6,

Куrgr Republic, 720051,
Bishkek, Saliyeva street, 72

Juпе27,2025
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''Nаryп Rural tlVater Supply and Sanitation Development Program" Project (Lоап No. 3854-KGZ (COL), Grant No, 0676-KGZ (SF))

''Naryn Рrоgrаm Readiness', within the frаmеwоrk of the Multiýectoral Activities SuрроЁ Fund (Activity 2)" Pýect (Sub,

Grant No. 0783.KGZ)

STATEMENT ОF COMPL|ANCE

Rероrt оп СоmрliаПсе with fiпапсiаl obligations rеgаrdiпg th.9 us_9 of funds frоm the 'Naryn Rural Water Supply and

Sanitation Development рrоgrаm,, pýect ор"оЙ JпОЪ1 tП_9. FiпапсiПg Agreements (LОаП No. 3854-KGz (COL),

Grant No, 0676-KGz tsгll aitea December 2s iiirЪ 
"na 

tt" "Nаryп ВrоýrаЙ Readiness" within the framework of the

мчlti_Sесlоrаl дctivities Sfiрр;iiЪйd (Activiý а;Ъйjеа, operating.undei the Fiпапсiпg Agreement (Sub-Grant-0783-

KGZ) dated December rs, iбzо, сопочЬеа ьсitwбеп iй;kуцT Rep-ublic and the Asian Dbvelopment Вапk, апd reflected

in the financial statemenii, сйsistiпg of the statement оtБёь receipts and payments for the уеаr ended оп Dесеmьеr

31,2o24,the Statement Бп ьй"i iйЪьmепtаtiоп, the Statements of ihe Pýect advance accounts, as well aS а Summary

of significant accounting policies and other поъi io this fiпапсiаl statements fоr the уеаr ended оп December 31,2о24,

рrераrеd Ьу the water кёsочrсеs service чпоеitйъ ййБф of wаtеr Rеsочrсеs, AgricuIture and processing lndustry of

it e'Kyrgr Пepublic (hеrеiпаfiеr rеfеrrеd to as SIDWSS),

The AR|S management and the S|DWSS management state that:

(D funds received under the "Nаryп Rчrаl Water Supply and Sanitation Development Рrоgrаm' Project ореrаtiпg

under the Fiпапсiпg Дgrееmепts t1-oan'ПiБ.ЪвЪi-kёz (cOL), Grant No. o676-KGz (SF)) dated DесеmЬеr 25

2019 and trre ;ilаriп Ёrоsr."Й Readinessi within the frЬmейоrk of the Multi-Sectoral Activities Support Fuпd

(Дсtiчiý2)" Project, ореrаtiпg чпсеrи_Jй"п"-фЯgr"9mепt (Sub-Grant 0783-KGZ) dated DесеmЬеr 15, 2020,

concluded ь"dй Бiyrsir Republic'and ttlbisiin Development Bank, wеrе used forthe РurРОSеS forwhich

the financing was provided.

(ii) the executing agency (SIDWSS) and the implementing аgепсу (ARIS) соmрlУ with the financial obligations uПdеГ

the Fiпапсiпg Аgrееmепts;

(iiD advance account рrосеdчгеs аrе саrriеd out in ассоrdапсе with the Asian Development Вапk Lоап DisbuБement

Guide;

(iv) the рrоjесt maintains appropriate_supporting documentation to authenticate claims for reimbursement of eligible

costsincurredandadvancesmadetotheadvanceaccount;and

(v) project mапаgеmепt maintains effective iпtеrпаl сопtrоl, including over the рrосurеmепt рrосеss,

AR|S Executive Dirесtоr
Naspekov M.D.

ARlS FiпапсiаlМапаgеr
Stalbek uulu Bakýbek

SlDWSS Dirесtоr
Shadmanov A.Zh.

Mukasheva G.K.
Fiпапсiаl Мапаgеr
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''Nаryп RuBl Water Supply апd SanItation Development Рrоgrаm" Project (Lоап No. 3854,KGZ (COL), Grant No. 0676-KGZ (SF))

.Nаryп ProgBm Readlness'' within the fвmework of the ttllultiýectoral Actavitles Support Fuпd (Activity 2)" Рrфесt (Sub,

Grапt No. 0783-KGZ)

Аппех'|

ьсtпсь frоm the Теrms of Reference of ап дчditоr

Аппех А, Audito/s Теrms of Reference, Section В

The auditor will provide а rеаsопаЬlе аSýчrапсе орiпiоп in ассоrdапсе with |SAE 3000, Аssurапсе Engagements other

than дчdits оr Reviews of Historical Fiпапсiаl lnfoimation, оп the following assurances provided Ьу the management in

the Statement of Compliance:

(D that proceeds from the Sub-Grant wеrе used only fоr the purposeý of the Project;

(iD соmрliапсе Ьу the recipient оr executing agency with fiпапсiаl obligations uпdеr the legal agreement(s), whеrе

applicable;

(iiD that the advance ассочпt рrосеdчrе, where applicable, operates in ассоrdапсе with the Asian Development Вапk

(ADB) Loan Guidelines;

(iv) the availabiliý of аррrорriаtе supporting documentation to authenticate the claims specified in the Statement of

Ёiрепditчrе tЪовliilhёrJарРiЙЫе, fБr the rеimЬчrsеmепt of eligible expenses incurred and for the rерауmепt

of advances made to the advance account; and

(v) епsчriпg effective intemal сопtrоls, including очеr the рrосчrеmепt рrосеss.

Аппех 2

2.1. Lоап Дgrееmепt No. 385+KGZ (COL)

Article lll. Use of proceeds of the Loan

Section з,01. The Воrrоwеr shall apply the рrосееds of the Loan to the fiпапсiпg of expenditures of the Рrоgrаm iп

ассоrdапсе with the provisions of this Loan Agreement,

section з.о2. The Рrосееds of the Loan shall Ье allocated and withdrawn in ассогdапсе with the provisions of schedule 3

to this Loan Дgrееmепt, as such schedule mау Ье amended frоm time to time Ьу аgrееmепt between the Воrrоwеr and

ADB.

Section з.Oз. The Loan Closing Date for the рчrроsеs of Section 8.02 of the Loan Regulations shatl Ье 30 June 2о28 оr

such оthеr date as may frоm tiйе to time Ье igreed between the Воrrоwеr and дDв,

2.2 Description of the Program

The goal of the Рrоgrаm is to sчрроЁ the implementation of the Strategy fоr the Development of Wаtег Supply and

sewerage systems ror. ёеttьй"пtjiпrочgь inclusive and reliable access tбъаfе water supply and improved sanitation fоr

ruralsettlements iп the Nаryп region.

РаЁ 1: Expansion of water sчррtу and эапitаtiоп iпfrаstruсtчrе and piloting of sanitation sоlutiопs, including the

following: safe water sочrсеs, witeistorage .у.iЁЙ., 
"iБiпiпg 

and disinfection sistems; distribution ПеtwОЙs fОr а target

population of approximately Фt,Oоg рео_рlе;..gепJейsропsiйе systems fоr safgwater supply апd sanitation iп selected

lЫйi,аБй"rtЬ'пs, s"ЙЁ anil r,"altt tbciiiЙs;and рilЫiпg поп-пеtwоrkеd sanitation solutions.

РаЁ 2: Strengthening institutional capacity to increase resilience in the rural water зuррlу and sапitаtiоп sector,

including the following: establishment ana stйпJййпg;ith participation of at least 20% of wоmеп iп totalwater supply

and utilities entities (WSUs) Ьу 2025 and 40% рй"iр"tiБп otr,riomen in trainings_and public consultations оп issues related

to the WSUs; providing fiййаl mапаgеmеЦ tЙЙilig Й tчПtrеr.imрrоче iпtейаt сопtrоt procesýes and рrосеdurеs fоr the

Рrоgrаm lmрlеmепtiпg ц;Ф апс йе WSUs; аСЪрiiоп апd aiplication of а рrосчrеmепt mапчаl апd а multi-year

рrосчrеmепt action рlап; and developing апd ЙЬЙЙБli;g а ЙоriiiоПпg апd ечаluаtiоП system to imProve knowledge of

bsset inventory and data management.

The Rчrаl Wаtеr SupplY and Sanitation Development Рrоgrаmjп the Nаryп rеgiоп (the."RBL Р,rоgrаm") is the first Rura|

Water Supply and Sanitation Рrоgrаm in tПе Йyi-H"йri". The Gочейmеi't orthe Kyrgyz Republic has requested а

sub-grant fоr the sесопd activiý to support сa'p#',ty СЁ""Ьр.""t, effective implementatioй апd monitoring of the RBL

progiam, and verification of achievement of results,

2.3 Distribution апd Withdnwal of Lоап Proceeds

Gепеrаl

Except as otherwise аgrееd with ADB, the ргосееds of the Loan will Ье distributed iп ассоrdапсе with the Loan Guidelines,

Deposit account

рriоr to making the first application to Ярр for withdrawal frоm the Loan Account, the Воrrоwеr must ореп ап account set

up with а соmmеrсiаl БJЁ"" 
" 

Deposit дссочпiiйБ" i.gr"' into which all withdrawals frоm the Loan Account must

Ье deposited.
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''Nаryп RuralWater Supply and Sanitation Development Рrоgrаm" Project (Loan No. 385,1,KGZ (COL), GBnt No, 0676,KGZ (SF))

.Nаryп Рrоgrаm Readiness', within the framework of the Multiýectora] Activities SuppoЁ Fuпd (Activity 2)" РrФесt (SuЬ-

Grant No, 0783-KGZ)

The Воrrоwеr shall maintain separate rесоrds in respect of the Deposit Account in ассоrdапсе with ассоuпtiпg principles

acceptable to ADB.

Basis for читh dnwal of funds fюm the Lоап дссоuпt

(а) Loan аmочпts made available forwithdrawal iп respect of Disbursement Linked lndicators (DLl) аfiеr the relevant DLl

targets аrе met as set очiiп tbe DLl Matrix. Wtrrdiawbi in соппес-tiоп with апу DLl targets аrе possible provided that suсh

DLTtargets аrе met оп оr Ьеfоrе the епd date of the Рrоgrаm,

(ь) дDВ may reallocate Lоап amounts чпdеr the same DLl оr from опе DLl to апу оthеr DLl,

рriоr to the submission of апу withdrawal application in respect of a.D_Ll,.the Воrrоwеr shall provide to ADB, iп accordance

with the DLl Verification Protocol, satisfactory 
"чiJБпс" 

tйii: (а) such DLl has been fully achieved; оr (Ь) for а. DLl for which

раrtiаl payment is реrmittеJt".lрБёm"а i;ihe Бai йаii, bucrr DLl has Ьееп achieved to the extent required fоr partial

payment iп ассоrdапсе йitьir," bt_l Vеriлсаtiоп пыойr.'Uроп confirmation Ьу ADB that the DLl has Ьееп achieved iп

whole оr iп part, tbe воrrойеi йау 
"ррй 

to ADB to withdraw'the appropriate amount of the Lоап fог such DLl,

Дdvапсе fiпапсiпg апd ftпапсiпg рлоrrеsчlfs

(а) Рriоr to the achievement of the DLl, the Воrrоwеr mау withdEw from the Lоап Account the amount of the advance

fiпапсiпg fоr the purpor"" oi Йе"tiпg tЁе Лпапсiпg neлediot ttre Рrоgrаm and supporting the achievement of suсh DLls,

provided that the outrt"noing 
"йочпi 

of trre_ аочайсе Ппапсiпg shallin по event exceed 25% of the amount of the Loan,

дDв shall deduct trre очЙiЙ jЙочпt of the ]dчапсе finaicing, оr апу portion thereof, from the РrОСееds of the Loan

due чроп rеасhiпg the DLI.

(Ь) The ВоrrоWеr may withdraw funds frоm the DLl Lоап Account rеасhеd рriоr to the Effective Date, but not еаrliеr than

12 months рriоrtо the date of this Loan АgrееmепiрБчiСеО thatthe cumulaiive amountof such withdrawals оп рrеlimiпаry

results shail not exceed 20% of the Lоап amount,

(с) The aggregate amount of the outstanding amount of the advance fiпапсiпg апd the.amount withdrawn to fiпапсе the

рrеlimiпаry results un6"i sчЪр"йgi"рБ" (аlЪпо бj above shall iп по event eiceed з0% of the amount of the Lоап,
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