
" NARYN RU RAL WATER SU PPLY АN D SAN|TATION DEVELOPMENT PROG RAM" PROJ ЕСТ

11_oяtt lto. 3S54,KGz(coL), GRANT No, 0676,KGz (SF))

"NARYNPRoGRAMREADINESS''WlTHlNTHEFRAMEWoRKoFTHE
MU LтI-SЕстБйL дсilчlт]ЕS SU PP9RT FUN D (дстlчlтY 2)" PR9J Ест

(SUB,GRANT No. 0783,KGZ)

FtNANctALSTATEMENTS,PREPAREDlNAccoRDANcEWITH
тнЕ lNтЕR}iдilоlчдl_ PU BLic SEcToR AccoUNTl NG STANDARDS

UNDER ТНЕ CASH BASIS ОF ACCOUNTING
FоR тнЕ YEAR ENDED oN DEGEMBER 31, 2023



,,NARYN RURAL WATER SUPPLY AND SANITATION DEVELOPMENT PROGRAM" PROJECT

(LOAN No. 3854-KGz(coL), GRANT No. 0676-KGz (SF))

"NARYN PRoGRAM READINESS, WlTHlN тнЕ FRAMEWoRK оF тнЕ MULT|ýEGToRAL
дстlчlтlЕS SUPPoRT FUND (дстlчlтY 2)" PRoJECT (SUв,GRдNт No,0783,KGZ)

coNTENT

STATEMENT ОF MANAGEMENT,S RESPONS|BIL|T|ES FOR ТНЕ PREPARAT|ON AND APPROVAL ОF ТНЕ

STATEMENT оF CASH RECEIPTS AND PAYMENTS...,."""", """"""""""",7

STATEMENT oN тнЕ BUDGET |MPLEMENTATIoN..........,.., """"""""""""9

SтдтЕмЕNт оF дRlS дDчдNсЕ дссоUNт lN US DoLLдRS (LодN) """,t0

SтдтЕмЕNт оF дRlS дDчдNсЕ дссоUNт lN Nдт|оNдL CURRENCY (LодN)"""", """"""""""",11

SтдтЕмЕNт оF дRlS дDVдNсЕ дссоUNт lN US DoLLдRS (GRдNт) """"""""""""12

SтдтЕмЕNт оF дRlS дDчдNсЕ дссоUNт lN NдтIоNдL cURRENcY (GRдNт)""" """"""""""""lз

SтдтЕмЕNт оF дDVдNсЕ дссоUNт оF DDWSSD lN US DoLLдRS (SUв-GRдNт) """"""" """",14

STATEMENT оF ADVANCE AccouNT оF DDWSSD lN NAT|oNAL CURRENCY (SUB-GRANT)...,..............."""""l5

STATEMENT оF WTHDRAWALS FRом SUB_GRANT AccoUNTTo ADVANсE AccoUNT", """"" 16

NoTES то тнЕ FlNANclAL STATEMENTS.............."" """"",17

INDEPENDENT AUD|ToR,S ASSURANCE REPoRT """"""",26

Page 2 out of 3'l



STATEMENT ОF MANAGEMENT,S RESPONSIBILITIES FОR ТНЕ PREPARATION AND APPROVAL ОF ТНЕ

FlNANclAL STATEMENTS

The following statement is made with а view to distinguishing the respective responsiЫlities of the Management and

auditors оп the financial statements of the "Nаrуп Kuril W"tБ, Supp|y and Sanitation Development Рrоgrаm" Pýect,

ореrаtiпg чпdеr Financing Дgi""Й"пts (No, ЗSSi-кёZ iСоц, сr3{iчЬ o676-KGZ (SF)) dated DесеmЬеr 25, 2019 and

the .NаryП Рrоgrаm кеа'сiпБss' within ihe frаmеwоrk } tn6'Mutti-Sectoгal Activities Suррогt Fund (Activiý 2)' Рrоjесt

ореrаtiпg чпdеr the Гiпапсiпg ДgrЬеmепt tSчЬ-СЙпt No. 0783-KGZ) dated DесеmЬеr 15,202о, concluded between the

(yrgy. Republic апd the Asian Development Bank,

The accompanying statements have Ьееп рrераrеd Ьу the Слоmmuпitу Development and lnvestment Agency (hеrеiпаftеr

rеfеrrеd to as ДRlS) and the Department of Drinking Water Supply апd Sewerage Development uпdеr the State Agency

fоr дrсhitесtчrе, Construction, Housing and соййiпаl Servicbb uпdеr the Сайпеt of Ministers of the Куrgуz Republic

(hеrеiпаftеr rеfеrrеd to as DDWSSD).

The Management of дRls and the Management DDwssD acknowledges its гesponsibility fоr the рrераrаtiоп and fаir

oresentation of financial statements. Дt рrераiай of the financial ёtatements, the Management of ARls and the

il4anagement of DDWSSD аrе responsible fог:

- selecting апd application of аррrорriаtе accounting policies;

- complying with rеquirеmепts of lпtеrпаtiопаl public sесtог Accounting standards uпdеr the cash basis of

accounting and rчlЁs of дsiап Dечеlорйьпt Bank and disсlоsчге of all iignificant departures frоm lntemational

public sеёtог Дссочпtiпg standards in the поtеs to the financial statements;

The Management is also rеsропsiЬlе fоr:

_ designing, implementing and maintaining of effective and reliable internal control;

- maintaining accounting system which allows to рrераrе_iпfоrmаtiоп оп financial transactions of the Рюjесt апd

епSчrе соmрliаЙ of йе financiat stаtейЬпts иtЬ rЁsдS and rules of Asian Development Вапk at апу moment of

time with sufficient аGсчrасу;

- maintaining of accounting in compliance with the Куrgуz Repubtic legislation;

_ assuring within the Management,s competence existence of assets, purchased fоrthе Loan's and Gгапt's proceeds;

- identifying and рrечепtiпg of fraud, еrrоrs and оthеr abuses,

The Management of дRls and the Management of the DDwssD state that the funds received uпdеr the above-stated

Fiпапсiпg Дgrееmепts wеrе used for the ýurposes fоr which the fiпапсiпg was provided,

These financial statements, fоr the уеаг ended оп December 31 , 2023, Wеrе approved Ьу the Мапаgеmепt of дRlS and

the Мапаgеmепt of the DDWSSD on June 21,2О24,

ARIS Executive

ARlS FiпапсiаI

Naspekov M.D.

Stalbek uulu Bakýbek

Shadmanov A.Zh.
DDWSSD Deputy Dirесtог
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INDEPENDENT AUDIToRS, REPoRT

ТО ТНЕ DEPARTMENT ОF DRINKING WATER SUPPLY AND SEWERAGE DEVELOPMENT

UNDER тнЕ STATE доЁrtсY оF ARcHITEcTURE, coNSTRUcTloN, HoUSING дцD_ _

COMMUNAL SERVьES UNDER ТНЕ CABINET ОF MINISTERS ОF ТНЕ KYRGYZ REPUBLIC

ТО ТНЕ FOUNDERS ОF ТНЕ COMMUNITY DEVELOPMENT AND INVESTMENT AGENCY

RероЁ оп the financial statemenЪ

Орiпiоп

We, the ''W.Jacobs-дudit'' CJSC, have audited the accompanying_financial statements comprising of the Statement of

cash receipts 
"nC 

р"уrЬЪt.iопiБ у""' епСес Бп оес"mЁ", il,поzз, Statement оп the budget implementation of the

.Nаryп RurаlWаtеr Supply а1! s_а[|а]l9199*Бьый Ёйrц ll9ject, operating чпdеr Financing Аgrееmепts (No,

з854-кGz (col), сrапiЪ. oo76-KcztsГll СаlЁ оЪсеmьЪг 25,2oig and'the "Niryn Ргоgrаm Readiness" within the

frаmеwоrk of the Multi-Sectoral дctivities sчрЙ ГчпJ (Actlvity 2)" pýect ореrаtiпg чпdеr the Fiпапсiпg Agreement

(Suь_Gгапt No. 0zsз_йё2i а"ъо ое""mй-iЬ, lozd, 
"о"Ъlчiеd_ 

ьЪмееп the kyrgyz Republic аПd the АsiаП

Development Вапк апd-пЙеs thereto, including l 
"чЬЪЬrу 

or significant accounting policies fоr the уеаr ended оп

December 31,2о23.

lп очr opinion, the accompanied financial statements of "Nаryп Rчrаl Water Supply and Sanitation Development

Рrоgrаm'' Рrоjесt 
"nO 

;ПI"Й ЁБ.sr"Й iеаоiпЪis" within the frimework of the Mulii-Sectoral Activities Suррогt Fund

(Дсtiчitу 2)" Project, pЁr"i,t fairt!, in arr mаiJйаr ;;;р;9Ь-, yielv 9f receipts and payments fог the уеаr ended оп

December 31,2о23iп ассоrdапсе with the lnыationh Рчыiс sесtоr Accbunting ýtabaards uпdеr the cash basis of

accounting (lPSAS).

RероЁ оп the fulfilment of the tеrms of Financing АgrееmепЪ

Qualified Орiпiоп

ln очr орiпiоп, except for the impact ofthe aspects set out in the point (i) and (ii) of "Basis fоr qualified орiпiоп" section of

очr rероrt, all funds of .Naryn RчrаlWаtет.Sй;Й unC S"nit"tio'n Оечеtорmёпt Рrоgrаm" Ploject and 'Nаryп Рrоgrаm

Readiness,, within the f;;ъ*;ii of the мчltiýБйr"r д"tiчitiеs Sчррогt Fund (ACtivity 2)' Project disbursed ЬУ the

Asian Development вапй'йЬrе useo опlу fоr tЙpuipo,"" oitbe Brbject, 1s ?9lе_1{9лемееп 
the Asian Development

Вапk and the Gочеrпmепt of the Kyrgyz Republii iп Lоап Аgrееmепi No. 3S54-KGZ(CO_L) апd Grапt Аgrееmепt No,

o676_KGz (SF) dated оЪсйЁеr z6,1olg,iJwerr is sub_Giant дgгееmепt No. O783_KGZ and по funds frоm,Nаryп

Rurаl Wаtеr Supply and ё'апitаtiоп О"*tоЬЬ"пiЪБr"r" I:oI"d and "Naryn Рrоgrаm Readiness" within the

frаmеwоrk of the Multi-Sectoral дctivities SчрiоrtЪчпО ЙЪiчitу 2)' Ёrоjесt w9P ч99t|9r.лоJhеr 
purposes, The Recipient

has acted in ассоrdапсе with the financial t"rй" oi йЬп ПgЙеm_епi'Nо, з854-КGz(соL) and Grапt Дgrееmепt No,

0676-KGZ (SF), as *"ll 
"" 

SчЬ-Grапt ЛgrееmБпt 1.1о. оzвз-kСZ, fоr the реriоd covered Ьу the audit,

RероЁ оп supplementary financial statemenb

The audit was conducted to fоrm ап орiпiоп оп the financial statements as а whole. The attached statements of cash

receipts and payments оп the advance 
"""Бчпi, 

oi ine Frоjесt in uъ oottars and national сurrепсу, statement of

withdrawals frоm sub-grant account, 
"ru 

рr".ьпtБd fоr additionat anatysis and аrе not constituent (mandatory) parts of

the financial stаtеmепtЪ. Such information was sчЙ""ЪО to audit рrосЬdчrеs applied to the audit of the special рчгроsе

financial statements.
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Qualified Орiпiоп

(1) |п очr opinion, statements of advance accounts of the project present fairly, in all material respects, view of rесеiрts
' 
-' 

"nd 
paymentj frоm the дsiап Development Bank fоr the уеаг ended оп DесеmЬеr з1,2о2З,

(2) ln очr opinion, except fог the impact.of the aspects set out iп the "Basis fог qualified opinion" section of оuг rероrt,

adequate supportinj documentaiion has been maintained with respect to the Statements of Expenditures to suррогt

the Statements ot B'xpbnJitures sent to ttrе-дsiап Development dank for rеimЬursеmепt of ехрепsеs iпсurrеd, as

well as expenses indibated in the Stаtеm"пt",Ъi" subject to fiпапсiпg iп ассоrdапсе with the Loan Аgгееmепt,

Basis for Qualified Орiпiоп

(i) During the rероrtiпg period, the Dераrtmепt of Drinking wаtеr supply and sewerage Development (hеrеiпаftег rеfеrrеd

to as DDwssD) accrued and paid геmuпеrаtiоп io Бonilttants taking-into account the еmрlоуеr's state social iпsuгапсе

contributions, which led to the ёхсеss of the mахimчm rеmчпеrаtiоп amount stipulated in аgrееmепts with consultants, As

alesurt, Pýect costs paid Ьу ДDВ аrе overstated Ьу 1,764 US dollars.

(ii) The меmоrапdчm of Аgrееmепt with the.DDWSSD consultants defines the deadlines fОr the consultants to wОrk during

the rероrtiпg period. Д""оiсйg tБ thework tlme srrй in the rероrtiпg period, а пчmьеr of consultants exceeded the wоrk

deadlines established Бr'Б pioul"ion" or trre agiebmgn] 
'|gmйl,е_.rаtiоп to these consultants was paid based оп

timesheets for actual time worked. We wеrе ""i'JйС"С 
with _additional 

аgrееmепts with consultants justifying the

payment of rеmuпегаtiоп fьr wоrкs регfоrmеd at а time оthеr than the work peribd delermined bv the "wоrk period" article

of the Меmоrапdum of Дgгееmепt with the coniultants. The amount of rёmuпеrаtiоп paid fоr time worked outside the

established deadlines was 'l2,045 US dollars,

(iii) Consultant fees claimed for rеimЬчrsеmепt in Application No_. 5 in.the amount of 6,005 US dollars аrе not eligible fоr

fiпапсiпg Ьу the Дsiап Development BanK.in_accoiйn"" with the Financing Аgгееmелt (Sub-Grant 0783-KGZ) dated

DесеmЬеr 15,2о2о,.iпБ" iй"у *"i" not paid frоm the funds of the дsiап Development Bank,

we conducted очr audit in ассоrdапсе with the lпtеrпаtiопаl standards оп Auditing. О_чr re9ponsibilities in ассоrdапсе

with those standards аге fчrthеr described in tr,е "дчJitйs rБiйsibirities forthe audit of the financial statements'section

of this rерогt. we аrе independent of the projeci in ассьrоапсd with the code of Ethics fоr professional Accountants of the

lnternational Ethics StandardsBoard tоrд"йчпtапЁ-Gh; |ESBA Code) and we have fulfilled оur other ethica|

responsibilities in ассоrdапсе with the lEsBA code,

We believe that the audit evidence we have obtained is sufflcient and аррrорriаtе to provide а basis fог оuг qualified

орiпiоп.

Basisforpreparation,presentation,resИctionondistributionanduseoffhefinancialstafemenfs

We draw уочr attention to Note 2 to the financial statements, which describes the basis fог its рrерагаtiоп and рrеsепtаtiоп,

The financial statements that have Ьееп ргераЙ йiйiп tr,Ё frаmеwоrk of the activities of "Naryn RurаlWаtеr Supply and

Sanitation Development Ргоgгаm" Project 
"пj';Пi"rуп 

ЁrБgrчц Read.iness" within the fгаmеwоrk of the Multi-Sectoral

дсtiчitiеs Support Fund (дctivity 2)" ргоjесt ur"intbn6"otor-use ьу the project,9 Management and the дsiап Development

Вапk, апd may not ье suitaыe ioiothei рчrроrЁr. бчriчроП i" iйtепdеd bolely fоr thb Management of the "Nаryп Rurаl

Wаtеr Supply апо SайiiопЪечеtЬрmЬпt'lЙg-,."Й;_1iфЬ"l "У 
"Цl,уп ГrgЬrт Readineis" within the frаmеwоrk of

the Multi-Sectoral дctivities Sчррогt ГчпО (ДiЙчТiу'Z1'; !io;e9t and tЁе Asia-n Development Вапk, апd should поt Ье

provided to оthеr parties. ноwечеr, аftеr the рrъiйi"п of thb financial statements Ьу the Asian Development Bank, this

rероrt is in the public аЪr"iп 
"nO 

its distribuй-is-untlmiteO. The Asian Development Bank is поt rеsропsiЬlе fоr the

authenticiý and ассчrасу of the informatlon рйБпйJ й tйi= rероrt. our opinion is not modified iп respect of this matter,

ResponsibilityoftheProject,sManagementforfinancialstatemenfs

TheManagementoftheCommuniýDevelopmentandlnvestmentAgency(hereinafterгeferredtoasARIS)andthe
Management of the Department of OrinKing йatbi Suppiy and SеЙеrаgе Development (hеrеiпаftег rеfеrrеd to as

DDwssD) is responsibte fоr the рrераrаtiоп of these япапёiit statements 
"йа 

it" compliance with the lnternational public

sector дссоuпtiпg standaгd ''Fiпапсiаl 
"tatemenis 

чйс"пtъ Ьrп basis of accounting;, as well as the requirements of the

Loan дgrееmепt No. iьъirкё2ltбil 
""_а 

GrilБ;;Й;t No,0676-KGZ (SF), Sub-GrantAgreement No. .783-KGZ'

and the rчlеs of the дsiап Development в"пкlдr.оi, й Management is rеsропsiЬlе fоr such iпtеrпаl сопtгоl system as

Management ьеtiечеJ'iесейгу to епаые' tr," 
'й"i"tйп' ot fiпапсiаf statements that is free frоm significant

misstJtements, whether due to fraud оr еrrоr,

\rйile рrераriпg the financial statements, the Мапаgеmепt isTesponsible fоr assessing the ability of the project to сопtiпuе

its going сопсеrп чпtir'йе JаБ of the рrеdiсt";;;;i;Б 91ttЁ 1ri""t, fоr disclosuie, аs.аррrоргiаtе, of the iпfогmаtiоп

relating to going 
"оп"Ёrп "nO 

rо, рrератаtiопЪiirrd лпапсiаlstаtеmЪпts оп the basis of the going сопсеrп assumption,

unless the Management intends to liquidate tЁЬ;ъ;i;БiЬiriп"tч its activities оr when it lacks апу оthеr rеаl alternative,

but to do so.

дuditor.sresponsibilityfortheauditofthefinancialstafemenfs

очг goal is to obtain rеаsопаьlе аssчrапсе that the financial statements аrе frее frоm material misstatement, whether due

to fraud оr еrrоr, and in the issuance ot 
"n "u6iiЙrt 

it"i"ont"insouг орiпiоП. Reasonable. аSSurапсе is а high degree

of аssчrапсе, but it is not а gчаrапtее tb"t 
"n-"ubit 

conducted in аЙrjаПСе with lnternational Standards ОП Auditing

always reveals mаtепаi misitatement if it ;isti йаtеriаl misstatement сап Ье the rеsult of frаud оr еrrоr and аrе

considered material if it сап rеаsопаьlу Ь" ;;;й;d iй"t inciuiou"rry oi in combination, they сап affect the есопоmiс

decisions of users made оп the basis of these financial statements,

Page 5 out of 31
W.Jд0OBS-&UDIT



Дs part of ап audit conducted iп ассоrdапсе with lпtеrпаtiопаl Standards оп Auditing, we apply professionaljudgment and

йЪйiriп professional skepticism thгoughout the audit, ln addition, we регfоrm the following:

. identify and assess the risks of materiat misstatement of financial statements due to fraud ог еrrоr; develop апd

сопduh audit procedures in rеsропsе to these risks; obtain audit evidence that is sufficient апd аррrорriаtе to

sеrче as а basii fоr expressing очг орiпiоп. The risk of not detecting а material misstatement as а rеsult of fraud

Ь higher tban tйе iisK bf not dbtecting а significant misstatement as а result of ап еrгоr, since frаud may include

coltusion, Ьrgеrу, йъ;tjопаl оmissйп, Йrr"р,"."пtаtiоп of the iпfоrmаtiоп ог circumvention of the iпtеrпаl

сопtrоl system;
. get ап understanding of the iпtеrпаt сопtгоl system that Ь relevant to the audit in оrdеr to develop audit рrосеdurеs

that аrе аррrорriаtеъr the circumstances, but not fоr the рчrроsе of ехргеssiпg ап opinion оп the effectiveness

of the Project's iпtеrпаl сопtrоl system;

. assess the рrореr паturе of the accounting policies applied and the corresponding disclosure of information

рrераrеd Ьу the Project's Management;

. сопсlчdе оп the legitimacy of the application of the going сопсеrп assumption Ьу the Рrоjесt's Management, and

оп the basis of the audit evidence obtained - сопйсJwhеthег there is а significant uncertainý in connection

with events оr conditions that may rаisе significant doubts about the Рrоjесt's abiliý to operate as а going сопсеrп

until the date of the predicted соmрtеtiопЪf the Рюjесt. lf we сопс|чdе that thеrе is а significant uпсеrtаiпý, we

should drаw attention to очr disclosuгe iп the finaniial statements, ог, if such disclosure is inappropriate, modiff

очr орiпiоп. очr conclusions аrе based оп the audit evidence obtained before the date of оur audit rероrt;

. evaluate the рrеsепtаtiоп of the financial statements as а whote, its struсtuге and content, including disclosure of

information, as well as whetheгthe financial statements рrеsепt the underlying operations and events in а mаппеr

that епsчrеs thеiг rеliаЬlе герrеsепtаtiоп.

we саrry out informational iпtегасtiоп with the pýegt's Management, including, among other things, iпfоrmаtiоп оп the

рй;Jъ;"ре and timinjbf the audit, as wellas significant соmьепts.оп the audit геsults, including significant deficiencies

in tr," int"rni1 сопtrоl syitem that we identifu iп the coube of the audit.

we also provide pýect's Мапаgеmепt with а statement that we have complied with all Televant ethical rеquirеmепts fоr

independence and have iпfоrmеi it of all relationships and оthеr issues that сап rеаsопаЬlу Ье considered influencing the

inJ"i"nOence of the ачditоr and, where necessary, оп аррrорriаtе рrесаutiопs.

Rostokina G.R., Auditor,
ТЙ" Бпg"g"rепt раrtпеr оп the audit resulting iп this independent auditoB' rероrt

Director of "W.Jacobs-Audit" CJSC
Hrtl шо. 11(и6, дчditоr Qualification Certificate No. 00090 dated January 27,2о05

Кугgуz Republic, 720051,
Bishkek, Saliyeva street, 72

Juпе21,2024
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''Nаryп Rчrаl Water SuppIy and Sanitation Develo.pment Рrоgrац" Гrф9t (!oan No, 3854-KGz (col), Grапt No, 0676_KGz (SF))

''Nаryп Рrоgrаm ReadineJsi witйin the frаmеwоrй Бi й Мч'ltlЪесtоЙ Aciivities Support Fuпd (Activity 2)" Pýect (Sub-Grant

No.0783-KGZ)

Fiпапсiаlsfаfеmелfs prepared iп ассоrdапсе with the 
'PSAS 

чпdеr fhe cash basis of ассоuпtiПg for the уеаr епdеd оП

DесеmЬеr З1,2023

STATEMENT ОF CASH RECEIPTS AND PAYMENTS

_l,tmulativetotal "л.."__..@
fоr the уеаr ended оп DесеmЬеr 3't, 2023 

_

Note Б:::}"rъ".тlý3 "#l'ff;'J:}";"rЙ Б:::}"r,":ffl3;i "йl 
Б;;'ь;d

4

5

Cash balance at the Ьеgiппiпg
of the period

Cash rесефЬ
including

Asian Development Bank Loan
3854_KGZ:

lnitial deposit

Diгесt payments

Reimbursement based payments

Оthеr payments

Asian Development Bank Grапt

0676-KGZ:

lnitialdeposit

Direct payments

SOE based payments

Asian Development Bank Grant
0783-KGZ:

lnitial deposit

Direct payments

SOE based payments

Funds of the Gочеrпmепt of the
Куrgуz Republic:

other income:

lncome from the sale of tепdег
documents

lпсоmе frоm iпtеrеst-Ьеаriпg
accounts

132,101.73 308,871.35 1,t1,095.67 176,769.62

7,491,570.53

1,232,000.00

,1,232,000.00

,1,232,000.00

,1,232,000.00

89,030.47

s9,03о,4;

389,329.54

132,101.73

5,237,000.00

4,827,000.00

410,000.00

5,237,000.00

4,827,000.00

410,000,00

зц,578.42

,l20,000.00

111,32о.25

113,258.17

480,609.87

308,871.35

5,2,t0,803.45

2,595,000.00

2,595,000.00

170,000.00

,t70,000.00

l35,547.95

111,32о.25

24,227.70

60,500.56

t 1l,095.67

4,005,000.00

3,595,000.00

410,000.00

4,005,000.00

3,595,000.00

4,10,000.00

255,547.95

,l20,000.00

111,32о.25

24,227.7о

9{,280.33

,l76,769.62

Total cash receipЪ fоr the 3,о74,461.74 11,608,059.64 3,072,144.18 8,533,597.90

rероЁiпg period

Minus paymenfs byitems

Nаryп Rural Water Supply апd
S ап itati оп D ev elop m епt
Рrоgrаm, Lоап 3854,KGZ апd
Grant0676,KGZ

'l Сопstrчсtiоп

2 Equipment and goods

3 Consulting services

, Рrоgrаm management and+ institutional strengthening

5 Сопtiпgепсiеs

N а ry п Р rog rаm Readiness,
Grant0783,KGZ

1 Consulting services

3,,l9{,483.91

2,5,15,6,11.28

44,035.38

220"t66.45

302,801.35

,t08,869.45

,l25,198.82

122,364.63

2,834.19

4,078,240.75

2,515,611.28

70,450.67

716,827.86

600,676.93

174,674,о1

280,402.45

277,50,1.50

2,900.95

636,136.57

14,496.64

352,351.38

203,483.99

65,804.56

155,173.63

155,106.87

66.76

886,756.84

2в,415.29

496,661.41

297,875.58

65,804.56

l55,203.63

155,136.87

66.76
2 Contingencies

3,316,682.73 1,041,960.47

Nоtёs on pages 17 to form ап integral раrt

4,358,643.20 79,1,310.20

IUDIT

Total рауmепЬ

these fi папсiаl statements
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''Naryn Rural Water Supply and Sanitation Devetopment Рrо9lац" Project (Loan No, 3854-KGZ (COL), Grапt Nо, 0676,KGz (SF))

.Nаryп Program Rеаоlпйi within the t аmе*оrй oi tйе мчТtiýесtогjl Aciivitjes Support Fund (Activity 2)" Project (SuЬ-Grапt

No.0783-KGZ)
Fiпапсiаl stafernents prepared iп ассоrdапсе with the 

'PSAS 
члdеr fhe cash basis of ассоuпtiпg for the уеаr епdеd оп

DесеmЬеr 37,2023

Fоr the vear endedNote DесеmьЫ 31,2023

cumulative total
until December 3{,

Fоr the уеаr ended
DесеmЬеr 31, 2022

cumulative
until DесеmЬеr 3{,

Receipts minus рауmепЪ

The impact of the exchange rаtе

7,249,349.54

1.07

7,249,416.ц

(65.83)

7,49,1,637.43

(66.90)

7,491,637.43

(66.90)

Gash balance at the end of the
period

7,249,350,61 7,249,350.61 7,491,570.53 7,491,570.53

lпсludiпg:

onthe Lоап дdvапсе Ассоuпt
3*a-KGz

оп the Gппt дdvапсе Ассоuпt
067ФкGz

оп Lоап Тппsit дссоuпt 385+KGZ

оп Gппt Тппsit дссоuпt 067G
KGz

оп Gmпt дdvапсе дссоuпt 0783-
KGz

Оп other accounts of the Praject

3,515,807.81

3,515,809.61

3,637,569.29

3,6з7,571.11

0,02

0.02

105,543.09

110,887.00

0.01

86,353.61

131,379.57

s#h
:"*-Ъi
.z.Bil,
.ф:д::и]I:

ARIS Executive

ARlS FiпапсiаlМапаgеr

DDWSSD Deputy

Naspekov M.D.

Stalbek uulu Bakýbek

Shadmanov A.Zh.

fiпапсiаl statements

Page 8 out of 31

:UDIT



''Nаryп Rчrаl Water Supply апd Sanitation Devetopment Рrо9[ац" Pýect (Loan No. 3854,KGZ (GOL), Grant No, 0676-KGZ (SF))

.Nаryп Program кеаоiпеЬJйthiп the frаmеwоrй o}-trr" MuTti-Sectorjl Acilvities Support Fuпd (Activity 2)" Project (Sub-Grant

No.0783-KGZ)
Fiпапсiаl sfаfеrпелts prepared iп ассоrdапсе with the IPSAS чпdеr fhe cash basb of аССОuПtiПg for the Уеаr еПdеd ОП

December 31,2023

STATEMENT ОN ТНЕ BUDGET IMPLEMENTATION

fоr the уеаr ended оп December З1, 2023

Nаryп Rural Water Supply апd S9nit1!i9n . ,
Deielopment Program, Lоап 3854,KGZ апd Grапt
0676-KGz

сопstrчсtiоп

Equipment and goods

Consulting seгvices

Рrоgrаm management and institutional strengthening

Contingencies

Nаryп Progran Readrness, Grant 0783,KGZ

Consulting services

Contingencies

2,515,61,1.28

44,035.38

220,166.45

302,80,1.35

108,869.45

122,364.63

2,834.19

2,765,820.00

52,900.00

25,280.00

140,600.00

е50,2ов,72)

44,035.38

167,266.45

277,521.35

108,869.45

(18,235.37)

2,834.19

Total 3,316,682.73 2,984,600.00 332,082.73

"- Savings, + Оvеrsрепdiпg

DDWSSD Deputy

Naspekov M.D.

Stalbek uulu Bakýbek

Shadmanov A.Zh.

part ;r trr;TTabial statements
Notes оп pages 7 to 25 fоrm ап

Page 9 out of 31
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''Nаryп Rural Wаtеr Supply and Sanitation Develo.pment Рrоgrац" Project (Loan No. 3854-KGZ (COL), Grапt Nо, 0676-KGz (sF))

''Nаryп Рrоgrаm KeaOinessJwithin the frаmеwоrЙ БitйЬмч-ltls"сtой Aciivities SчрроЁ Fund (Activiý 2)" Project (Sub-Grant

No.0783-KGZ)

Fiпапсiаl sfafernents prepared iп ассоrdапсе with the IPSAS члdеr fhe casfi basis of ассоuпtпg for the year епdеd оп

DесеmЬеr 31, 2023

STATEMENToFARISADVANGEAccoUNTINUSDoLLARS(LoдN)
for the уеаr ended on December 31, 2О23

Depositary bank

Account М

"RSK Bank" JSC

Ne {2990032500332tб

Note us dollars

Opening balance as of December 31,2022 3,637,569.29

ADB disЬчrsеmепБ to ап Аdчапсе Ассочпt

lnitial deposit
1,232,000.00

Total change of the indicator fоr the period 1,232,000.00

Minus рауmепЪ from the Advance Account

сопчеrsiоп fоr crediting to the дdчапсе дссочпt iп national счrгепсу (1,353,761.48)

(1,353,761.48)
Total change of the indicator for the period

3,515,807.81
Closing balance as of December 31, 2023

Naspekov M,D.

Stalbek uulu Bakýbek
',,11аБi . l,irr
' ,r'j;E#iraЁr'

f these fiпапсiаl statements

Page 1 0 out of 31
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ARIS Executive

AR|S Fiпапсiаl



''Naryn Rural Wаtеr Supply and Sanitation Development Рrоgrаm" Project (Loan No. 3854-KGz (col), Grant No, 0676,KGz (SF))

''Nаryп Рrоgrаm Readines'siwitbin tbe t,аr"*оri оiййчТtl-sесtогjr Aciivities Support Fчпd (Activity 2)" Рюjесt (Sub-Grant

No,0783-KGZ)
Financialsfafernenfs prepared iп ассоrdапсе with the IPSAS члdеr fDe casfi basb of аССОuПtiПg for the Уеаr ended ОП

DесеmЬеr 31,2023

SТДТЕМЕNТ ОF ДRIS ДDЧДNСЕ ДССОUNТ lN NДТIОNДL CURRENCY (LОДN)

for the уеаr ended on to DесеmЬеr 31, 2023

Depositary bank

Account Ns

"RSK Bank" JSC

Ns ,l 29900325003341 8

us dollars

{.59 0.02
Opening balance as of December 31,2022

ReceivedtotheAdvanceAccountinnationalcurrencyfromthe
Advance Ассочпt iп us dollars

Received to the Advance Account in national счrгепсу frоm the

lnterest Account in us dollars

Rеtчrп of еrrопеочs payments

119,006,095.06

2,4о2,753,17

88,7о2.32

1,353,761.48

27,997.59

1,011,,l0

l21,497,550.55 1,382,770.17
Total change of the indicator fоr the period

Minus рауmепЪ from the Advance Ассочпt

Payments чпdег the category "Construction'

Payments чпdеr the category "Equipment and goods"

payments чпdег the category "consulting sеrчiсеs"

Pavments чпdеr the category "Рrоgrаm management and

iп 
jtitutionat strengthenin g"

Еrrопеочs payments

Тrапsfеrrеd to the ассочпt of the СепtrаlТrеаsчry of the Ministry of

Fiпапсе of the Kyrgyz Republic

(97,3,12,005.94)

(1,726,342.48)

(8,368,766.36)

(,l1,598,98,1.59)

(88,702.32)

(2,402,753.17)

(1,106"192.83)

(19,484.68)

(95,547.59)

(132,536.91)

(1,0,10.59)

(27,997.59)

Total change of the indicator for the period (121,497,551.86) (1,382,770.19)

0.28
Closing balance as of DесеmЬеr 31, 2023

ARlS Fiпапсiаl

Naspekov M.D.

Notes оп pages ,| to ZS tоrrп ,ап irrtegral раrt of these
Page 1'| out of 3't

Stalbek uulu Baktybek

lial statements

ARlS Executive



''Naryn Rural Wаtег Supply and Sanitation Devetopment Рrоgrаm" Project (Loan No. 3854-KGZ (COL), Grant No, 0676-KGZ (SF))

''Nаryп Рrоgrаm KeaOineJsiwithin the frаmеwоrй oiБMuTtlýectorjl Aciivities Sчрроrt Fund (Activiý 2)" Рrоjесt (SuЬ-Gгапt

No.0783-KGZ)
Financialsfafernenfs prepared iп ассоrdапсеwith the lpsAs члdеr the cash basis of ассоuпtiпg forthe year ended Оп

DесеmЬеr 31,2023

STATEMENToFARISADVANGEAccoUNTlNUSDoLLARS(GRдNT)
for the уеаr ended оп December 31, 2023

Depositary bank

Ассочпt lф

"RSK Bank" JSC

м 1299003250033115

Note us dollars

3,637,571.11
Opening balance as of December 31,2022

ADB disbursemenb to ап Advance Ассочпt

lnitial deposit
1,232,000.00

1,232,000.00
Total change of the indicator fоr the period

Minus рауmепЪ frоm the Advance Account

сопчеrsiоп fоr crediting to the Advance Account iп national счrrепсу (1,353,761.50)

(1,353,761.50)
Total change of the indicator for the period

3,515,809.61
Closing balance as of DесеmЬеr 31, 2023

Naspekov M.D.

Stalbek uulu Bakýbek

statements@lpartofthese
Page 'l2 out of 31
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AR|S Executive

ARlS Financial



''Nаryп Rчrаl Wаtег Supply and Sanitation Development Рrоgrаm" Project (Loan No. 3854,KGZ (COL), Grant No, 0676-KGz (SF))

.Nаryп Program Kea6ineJsi йttriп the trаmеrоrй о} й Mu-lti-sectorjt Aciivitjes Support Fuпd (Activity 2)" Project (SuЬ-Grапt

No.0783-KGZ)
Financialsfaferneлfs prepared iп ассоrdапсе with the lpsдs чпdеr fhe casл basis of accounting for the year епdеd Оп

DесеmЬеr 31,2023

SТДТЕМЕNТ ОF ДRlS ДDЧДNСЕ ДССОUNТ lN NДТIОNДL CURRENCY (GRДNТ)

fоr the уеаr ended оп December 31, 2О23

Depositary bank

Account М

"RSK Bank" JSC

N9 12990032500333,17

us dollars

{.34 0.02
Opening balance as of December З1,2022

ReceivedtotheAdvanceAccountinnationalcurrencyfгomthe
Advance Account in us dollars

ReceivedtotheAdvanceAccountinnationalcurrencyfromthe
lnterest Account iп us dollars

Return of егrопеочs payments

119,006,096.83

6,921,891,91

90,58,1.27

1,353,76,t.50

80,655.93

1,032.38

126,018,570.01 1,435,449.8{
Total change of the indicator for the period

Minus рауmепЬ from the Advance Ассочпt

Payments чпdеr the category "Construction"

Payments чпdеr the category "Equipment and goods"

рауmепts under the category "consulting services"

Pavments under the category "Рrоgгаm mапаgеmепt and

insiitutional strengthening'

Еггопеочs рауmепts

Тrапsfеrrеd to the account of the Сепtrаl Treasury of the Ministry of

Fiпапсе of the Kyrgyz Republic

(97,312,005.95)

(1,726,342,48)

(8,368,766.37)

(1,1,598,982,92)

(90,581.27)

(6,921,891.9,1)

(,1,106,192.83)

(19,484.68)

(95,547.59)

(132,536.97)

(1,03,1.82)

(80,655.93)

TotaI change of the indicator for the period (126,018,570.90) (,1,435,Zи9.82)

0.45 0.0,t
Gtosing ЬаIапсе as of December 3l, 2023

Naspekov M.D.

Stalbek uulu Bakýbek

Ir.JдюOвS_дUDIт
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''Nаryп Rчrаl Water Supply and Sanitation DeveIopment Program" Pýect (Lоап No. 3854-KGZ (GOL), Grапt No, 0676-KGZ (SF))

''Naryn Рrоgrаm KeaOineJsi йithin the trаmеwоrк oi й Mu-lti-sectorjt Aciivities Support Fuпd (Activity 2)" Рюjесt (Sub-Grant

No.0783-KGZ)
Fiпапсiаl sfatemenfs prepared iп ассоrdапсе with the IPSAS чпdеr ffie cash basis of ассоuпtiПg for the year епdеd оП

December 31,2023

SТДТЕМЕNТ ОF ДDЧДNСЕ ДСGОUNТ ОF DDWSSD lN US DOLLДRS (SUB-GRANT)

for the уеаr ended DесеmЬеr 31,2023

Depositary bank

Ассочпt Ng

"Aiyl Bank" JSC

м 1350132080300778

Note us dollars

Орепiпg balance as of December 31,2022
,105,543.08

ADB disbursemenb to ап advance аGсочпt

soE based rеimьчrsеmепt
89,030.47

89,030.47
Total сhапgе of the indicator fоr the period

Minus рауmепЪ frоm the Advance Account

payments чпdеr the category "consulting services"

conversion fоr crediting to the дdчапсе дссочпt in national счrrепсу

Bank services

(19,368.17)

(88,757.29)

(94.48)

(,l08,219.94)
Total сhапgе of the indicator for the реriоd

86,353.61
Closing Ьаlапсе as of DесеmЬеr 31, 2023

DDWSSD Deputy
Shadmanov A.Zh.

Page ,l4 out of 3,1
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''Nаryп RчrаI Water Supply and Sanмtion DeveIoFment Рrоgrаm" Вrф9t 
-(|_оап 

No, 38ý4,KGz (COL), Grant No, 0676-KGz (SF))

.NаryП Рrоgrаm Keaalnes'sJwitbin tbe frаmеwоrk БitБм"ТtiБсtой Aciivities Sчрроrt Fund (Activity 2)" Рrоjесt (Sub-Grant

No.0783-KGZ)

FiпапсiаIstаfеmелfs prepared iп accordance with the rpsAs чпdеr ffie casfi basb of accounting for the year ended Оп

DесеmЬеr 37,2023

SТДТЕМЕNТ ОF ДDЧДNСЕ ДССОUNТ ОF DDWSSD lN NДТIОNДL CURRENCY (SUВ-GRДNТ)

fоr the уеаr ended DесеmЬеr 31,2023

Depositary bank

Account Ns

"Aiyl Bank" JSC

м ,l 3501 32080300374

KGS us dollars

1.17 0.01
Opening ЬаIапсе as of December 31,2022

Received to the Аdчапсе Account in national счrrепсу

frоm the Advance Account iп us dollars
7,797,266.51 88,757.29

TotaI change of the indicator for the period 7,797,26в.51 88,757.29

Minus payments from the Аdчапсе Ассочпt

pavments чпdеr the category "consulting services fог

the imрlеmепtаtiоп of the РФесt; Resea.rch,.Survey

апс obsign; sеmiпаrs; community mobilization"

(7 ,797,267.48) (88,757.30)

Total change of the indicator fоr the period (7,797,267.48| (88,757.30)

0.20
Closing balance as of December 31, 2023

DDWSSD Deputy
Shadmanov A.Zh.

Notes оп pages 1 7 to
Page 1 5 out of 31

W.J&сOtsS-дUDIт
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.'Nаryп Rural Wаtеr Supply and Sanitation Develo.pment Рrоgrаm" Project (Lоап No. 3854-KGz (col), Gгапt No, 0676-KGz (SF))

''Naryn Рrоgrаm пеааiпеs'siЙthiп the trаmеwоrйБiБйчТtiБсtоrjlАсiiчitiеs SuppoЁ Fuпd (Activiý 2)" Рюjесt (Sub-Grant

No.0783-KGZ)
Fiпапсiаl statemenfý prepared iп ассоrdапсе with the tpsAs члdеr fhe cash basis of ассоuпtiпg for the year епdеd оп

December 31,2023

STATEMENT ОF WITHDRAWALS FROM SUB-GRANT ACCOUNT ТО ADVANCE ACCOUNT

for the уеаr ended December 31,202З

Reducing the initia1
deposit

12.05.2023 4 30.05.2024

13.10.202328.09,202з

21.11.2о23 б А 24j2,2о23

25,619,25

42,8,t3.31

21,4о4.51 (804.47)

Advance

25,617.12

42,813,31

20,600.04

(804.47) 89,030.47 2.13
Total for the rероЁiпg period 89,837.07

*SuЬmiftеdfоrrеimЬursеmепtапdrеimЬursеdiпаррliсаtiоппо.5

DDWSSD Deputy
Shadmanov A.Zh.

W.JдюOtsS_&UDIт
ial statements

Page ,16 очt of 31
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.Nаryп Rчrаl Water Supply and Sanitation Develo.pment Рrоgrаm" Рrф9t (]-оап No, 3854-KGz (coL), Grant No, 0676-KGz (SF))

..Nаryп Рrоgrаm KeaOineJsi within the t.аr"*о,Й Бi tйЬ MuTtisectoй Aciivities SчрроЁ Fund (Activiý 2)" Project (SuЬ-Grапt

No.0783-KGZ)
Fiпапсiаl sfafernenfs prepared iп ассоrdапсе with the lpsAs чпdеr ffie cash basls of ассоuпtiпg for the year епdеd Оп

December 31, 2023

опе of the goals of the National Development Strategy of the KyrgyzRepublic_for 2о18-2040 is to provide the population

with сlеап water and ."nit"tion. The Siate NаtiопаiЁюgгац_-.тЬ Strategy fоr the.Development of Wаtеr Supply and

sewerage systems tо, sеttтейепts (sDwssssiio, zolo1z026 is aimed at ibrrleving inclusive and reliable access to safe

and high-qualiý wаtег;йрilъ;а,rапitаtiоп СwЪSТrБrЙеs. The State Рrоgrай establishes а strategic and policy

frаmеwоrk tоr tne сечеtоjйЪit biwsS iпtrаstгr]ЬiчйапJ services апd building ihe capaciý of gоvегпmепt dерагtmепts,

аgБпсiе" and ореrаtоrs tb сrеаtе а sustainable WSS service delivery System,

The .Naryn RчrаlWаtеr Supply and Sanitation Dечеlорmеп!|1ооrаm" Project began its activities uпdеr Loan Аgrееmепt

No. 3854-KGz(coL) and Grапt Аgrееmепt r,rо 
'odio-[{C2 

1sг1,-сопсIuсе-с ьемёеп the Kyrgyz Republic and the Asian

Development Bank (ADB) on December 25,2О19,

The *Naryn Рrоgrаm Readiness'' within the frаmеwоrk of the Multi-Sectoral Activities Support Fund (Activiý 2)" Pюject

began its activities чпdеr the Sub-Grant Аgr""rБпi шо. оZвз-ксZ concluded ЬеМееп the Kyrgyz Republic and the Asian

De-velopment Вапk (ADB) оп DесеmЬеr 15, 2020,

Both рюjесts аrе aimed at implementins tl9. Rural Wаtеr Supply and Sanitation Development Рrоgrаm, The goal of the

рrоgrаm is to support tйrрЁйБ"tа!i9й 9rtle бБЙýýЬs tti,ougn inctuslve апd rеliаЬlе access to safe wаtеГ suPPlY and

impioveO sanitation fог rчrаl communities in the Naryn rеgiоп,

дDВ's соrе business is results-based lending (RBL) iп Support of the government's рrоgrаm,

The Rчrаtwаtеr supply and sanitation Development Рrоgrаm in Naryn геgiоп is aimed al supporting the сопstrчсtiоп and

rehabilitation of infrastructllre, as well as *tr"nJй"ningitrb capaciiy oflhe community Development and lnvestment

Б;;rйрl"йепtiпg tпе Fйrаm and improvin! ttre sчъtаiпаьlе management of wss services,

Рrоgrаm activities include:

РаЁ 1: Expansion of water supply and sanitat]on iпfrаstrчсtчrе and piloting of sanitation solutions, including the

following: safe wаtеr sочrсеs, wateistorage 
"уriЁЙ", "lБ"пiпg 

and disinfection sistems; distribution networks fОr а target

population of approximately &1,ОО0 р9о_р|9i..9епJеьiеsропsiЙе 
systems fоr safe wаtеr supply and sanitation in selected

rчrаl kindergartens, sсйli uno r,"uttr, rьсiiiйs; and piloting поп-пеtwоrkеd sanitation solutions,

раЁ 2: strengthening institutional capacity to increase resilience in the rurаl wаtеr supply and sanitation sector,

including the following: establishment 
"nc 

,tйпgtЁЁ-"]"g *itr, p"rtlcipation of at least 20% of women in total wаtеr supply

and utilities entities (WSUs) ьу 2025 апd 40% р"rti.Ь"йп of йоmепiп trainings and public consultations ОП issues related

to the WSUs; providing financial management t.йi,iJiБirrtГ,"i iЙрrоче.iпtеriаl сопirоl processes and procedures fог the

Рrоgrаm lmplementing ш;Й ""J 
tЪЬ WSU.; аОЪрiiоп апС application of а рrосurеmепt mапuаl and а multЬуеаг

рrосчrеmепt action рlап;БпJi"чБrорiпg and irЬЙБii;g а Йоriiiоriпg and evaluation system to imргоvе knowledge of

asset inventory and data management,

The Rчrаl Wаtеr Supply and Sanitation Development Рrоgrаm iп the Naryn region _(the."RBL 
Рrоgrаm") is the first Rurаl

Wаtег Supply and Sanitation Рrоgrаm in the Kyrby-z ir"рчЪй" The Goveinmeit ot tbe Куrgуz Republic has requested а

sub-grant fоr the seconJ асtiчitуЪ support *рJЁ'fo ОЁчЫБрr"пt, effective implementation and mопitоriпg of the RBL

Ёiоgi"r, and verification of achievement of results,

ln ассоrdапсе with the Loan Аgrееmепt No. _3s54-KGz(cOL) 
and the Grапt Аgrееmепt No. 0676-KGz (SF), funds аге

(lп US dollars)

NOTES ТО ТНЕ FINANCiAL STATEMENTS

Note 1. DESCRIPTION ОF ТНЕ PROJECT

;ййd Буihе categories of eipenditure as follows:

АБч"t й uý Бii;Б ББ; i -

26,394,942,о0 80,23%1 Сопstгчсtiоп

2 Equipment and goods 458,380,00 1,39%

3 Consulting services 1,527,960,00 4,64%

4 Рrоgrаm management and institutional strengthening ,1,694,806,00 5,15%

5 Contingencies 2,089,494,00 6,35%

734,4,18,00 2.23%
l nterest dчгiпg construction

32,90о,000.00 100%
Total
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''Nаryп RчrаI Wаtеr Supply and Sanitation Development Рrоgrац" Project (Lоап No. 38ý4-KGZ (COL), Grant No, 0676-KGZ (SF))

''Naryn Рrоgrаm Kea6ines'si within the trаmеwоrЙ oi ttb MuTti-sectoй Aciivities Sчрроrt Fuпd (Activity 2)" Project (Sub-Grant

No.0783-KGZ)
Fiпапсiаt sfatemeлfs prepared iп ассоrdапсе with the lРSДS члdеr tfie casfi basis of ассоuпtiПg for the year ended оП

December 31,2023

lnformation оп fiпапсiпg Ьу sources of financing is presented as follows:

Ns СоmропепБ

construction
Equipment and goods

Consulting sеrчiсеs

Рrоgrаm management апd
institutional strengthening

Contingencies

1

2

3

4

5

6

Amount

21,906,212.00
380,000.00

1,273,300.00

1,404,966.00

1,701"t04.00

79.95%

1.39%

4.65%

5.13%

621%
2.68%

388,390.00
0.00

Аmочпt

4,488,730.00 81.61% 26,394,942.о0 80.23%

78,380.00 1.43о/о 458,380,00 1,39%

254,660.00 4.63о/о 1,527,960,00 4,фо/о

289,84о.0о 5.27о/о 1,694,806,00 5,15%

2,089,494.00

734,4,t8.00
7.обо/о

0.00%

6.35%

2.23%
lnterest construction 18.00

100% 100%
Tota] 27,400,000.00 100%

83.28оь 16.72% 100.00%
Shаrе %

lпfоrmаtiоп оп the amount of дDв financing frоm the loan and grапt is presented as follows:

Disbursement linked
indicators
DLl 1

DLl 2
DL| 3

DLl 4
DLl 5
DLl 6
DLl 7

DLl 8

4,110,000.00
1,370,000.00

274,000.00
4,521,000.00

685,000.00
685,000.00
685,000.00

4,110,000.00
1,370,000.00

274,000.00
4,521,000.00

685,000.00
685,000.00
685,000.00

1,370,000.00

8,220,000.00
2,740,000.00

548,000.00
9,042,000.00
,1,370,000.00
,|,370,000.00

1,370,000.00

Total ADB fiпапсiпg % of ADB financing
Ns

т
2
3
4
5
6
7
8

30.00%
10.00%

2.00Yо
33.00%
5.00%

5.00%
5.00%
10.00%

Total

,1,370,000.00

13,700,000,00 ,l3,700,
740,000.00

27,400,000,00 ,l00.00%

ln ассогdапсе with the Sub-Grant Аgrееmепt No. 0783-KGZ, the sub-grant аmоuпt is 2,500,000.00 US dollars, The grапt

i;"d" ;r; financed lООЧJу лов йds чпdеr the category "Consulting Services",

Project Status

The Соmmчпiý Development апd lnvestment Аgепсу (ARIS) is the Pýect lmplementing Agenry,

The actual and legal address of дRlS is the Kyrgyz Republic, Bishkek, Bokonbaev street, 102,

The Department of Drinking wаtеr 9upqty and sеwеrаgе Development чпdеr the state Дgепсу of дгсhitесtчrе,

Сопstrчсtiоп, Housing апJ сБmmчпаl Sеrчiбеs ,"с", tr,Б ёiьiпеt of йiпistеrs of the Kyrgyz Republic (DDWSSD) acts as

the Executing Дgепсу 
"nJ 

ii 1"rponsible fоr overall monitoring of the results of the Рrоgrаm,

The actual and legal address of the DDWSSD is the Kyrgyz Republic, Bishkek, Мапаs street, 28,

Note 2. BASIS FOR PREPARATION ОF ТНЕ FINANCIAL STATEMENTS

Methodologicat frаmеwоrk for рrераrаtiоп of the financial statemenb

The methodological basis fоr рrераrаtiоп of the gепеrаl-рчrроsе fiпапсiаl statements of the pýect is the lnternational

Public Sесtоr дссоuпtiпg Standards чпdеr the 
"Ёit 

biri" of accounting (|PSAS), in tеrms of special statements - rulеs

of the Asian Development Bank.

cash basis of accounting recognizes transactions and events опlу when cash (including cash equivalents) is received оr

paid Ьу the entiý.
Theaccountingpolicywasappliedconsistentlythгoughouttheentireperiod.

Going сопсеrп -r-l r- Lл лл__lл+л,l Ь., Elaaam}rar .1,1 ,пr7
lп ассоrdапсе with Loan дgrееmепt No. з854-кGz(соL), the рюjесt is expected to Ье comPleted ЬУ DеСеmЬеr 3'1,2О27,

ttrБ cIoslng date fоr the lоап and gгапt is June 30, 2028,

lп ассоrdапсеwith the SчЬ-GrапtДgrееmепt No. О78з-КGZ, the closing date of the Sub-grant is June 3о,2о27,

Composition of the financial statemenЪ

Gепеrаl рчrроsе fiпапсiаl statements аrе presented iп ассоrdапсе with the rеquirеmепts of lpsAs on а cash basis, ln

addition, the Рюjесt рrераrеs special financlal stJeйents in ассоrdапсе with the buidelines fоr Воrrоwеrs for the Fiпапсiаl

Gочеrпапсе апd мапаgеmепt of lnvestm"nt рrJЁJr ЁillБ9 Бч tr,9дsiап Development Bank, Based оп the fогеgоiпg,

й-ЁБ"i t". рr"""пЙd its financial statementi in the following composition:

W.JдсOtsS_&Ulтт
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DесеmЬеr 31,2023

,,Nаryп Rчrаl Wаtег Supply and Sanitation Develo.pment Рrоgrаm" Project (Loan No. 3854_KGZ (CoL), Grant No' 0676-KGz (SF))

''Nаryп Рrоgrаm KeaaineJsJЙthin the framework оilйъмч'lti-s"сtой дсiiчitiеs SчрроЁ Fuпd (Activity 2)" Pфect (Sub-Grant

Nо. 0783-KGZ)

Fiпапсiаlsfаfеrпепfs рrераrеd iп ассоrdапсе with the IPSAS under fhe cash bas'" of ассоuпtiПg tor the year епdеd оП

Gепепl purpose fпапсiаl statements
. Statement of cash receipts and payments;
. Statement оп the budget implementation,

Specia/ fr п ап ci al state mепts
. Statements of Аdчапсе Accounts;
. statement of withdrawals.

Nofes fo the fiпапсiаt sfafemenfs, including accounting policies.

The rероrtiпg period was а саlепdаr уеаr. Each material item in the financial statements is disclosed and ргеsепtеd

separaiely; пЪп-mаtегiаl items аrе grouped,

RepoЁing счrrепсу. Fоrеigп Gчrrепсу transactions,

The national счrrепсу in the Куrgуz Republic is the kyrgyz som. These statements аrе presented iп us dollars, since the

счrrепсу of the Pýect" JоЪчй"]iЬ is tbe US aoilar. iсЁЬrОiпglу, all счrrепсiеs otherthan the US dоllаг used in payments

аrе fоrеigп.
то convert transactions in fоrеigп счrrепсiеs into the rероrtiпg счrrепсу, the us dollar сопvеrsiоп rаtе (hеrеiпаfiеr rеfеrrеd

to аs the exchange гаý is used.

Cash receipts and payments arising fiom tгапsас{iопs iп fоrеigп сu]тепч аrе reflected in the reporting фrтепGу Ьу applying to

theforeign счrтеп.учrочпiЪБеiJПапgеrаtе Ь"й;;iЙ;-ЙrtiпJ jnOioreign currenciesatthedateof receiptsand payments,

Thus, payments made frоm the advance account of the pýect to_finance ехрепsеs in national счгrепсу аrе rеflесtеd in

the rерогtiпg 
"urr"n"y "i 

йь гаtе of actu"t сопчеisiБп ot us оъttаrs into паtiопаl сurгепсу in the serving bank, The Ьаlапсеs

of the advance account in national счrrепсУ 
"t 

iйБ Ь.о Ъi the rероrtiпg period аrе estimated in the rероrtiпg сurrепсу at

the actual счrгепсу сопчеrsiоп rate,

co-financing of the Gочеrпmепt of the Куrgуz Republic is саrriеd out iп national сurrепсу. Со-fiпапсiпg of the Govemment

of the Куrgуz Kepubtic ii'rЁБсъJ i" tпе rфпiп-iБ""ЪЫ"t й rаtе согrеsропdiпg to the actual сurrепсу conversion оп

йе Cate йsest io the date of receipt of co-financing,

Тrапsасtiопs оп tепdеr and interest-bearing accounts iп foreign сч_rгепсiеs аrе recognized in the reporting сuгrепсу at the

actual счrrеп"у 
"onu"rJon 

;;i; ;n the dаЙ 
"ros"st 

to the dite of the transaction. Fоrеigп exchange differences arising

frоm the presentation of monetary items_ in tbe ппiпсйl statements at rаtеs оthег thап thоЪе at which they аrе rесоgпizеd

in the счrrепt реriоd аrе recognized as fогеigп ;i;йа" gains ог losses iп the period iп which they аrisе,

Monetary funds
Monetary funds include funds iп financial institutions оп advance accounts, co-financing account of the Gоvеrпmепt of the

iiyrgyi Ёерчыiс, as well as оп interest and tender accounts,

Ассочпъ receivable
Accounts rесеiчаьlе аrе disclosed iп the notes to the financial statements at historical cost,

Liabilities
Liabilities аrе disclosed in the notes to the financial statements at cost, net of payments made, in ассоrdапсе with the

айочпts of cash expeaed to Ье paid in the поrmаl сочrsе of business.

Fixed and intangible asseb
The Рюjесt classifies fixed апd intangible assets as assets with а service life of mоrе than опе уеаr, which аrе not intended

for rеsаlе and аге used to саrry out activities stЙчjitБоБit Б Ёi*ncing Atreements. Fixed and intangible assets acquired

fоr the implementation of the irюрс.аrе iпitijгйеаsчъо at cost апЁ rjcognized as ап ехрепsе, Amortization оп fixed

апd intangible assets рчrсЬаsеа iоr the pu.posbs of the Project is поt сhаrgеd.

Taxation
lnaccordancewiththerequirementsoftheTaxCodeoftheKyrgyzRepublic,thePýect(asasourceofpaymentof
iпсоmе) is obliged to Ьi"й"й-, йthhold and iЙпrrБii"i"" to tЁеЪчdgеt fгоm income Paid to entities, including iПСОmе

paid to а foreign organization that is not 
"r"о"i"iьJйitБа 

рйапепt еЁiаьlishmепt in the Кугgуz Republic received frоm

iьъ-рФсtьitrrе йоrк реrfоrmеd ог services rепdеrеd,

Fiпапсiпg
The раrt of financing received fгоm dопоrs is recognized as financing Ьу the Pýect,

Оthеr rесеiрЪ
The Рrоjесt гесоgпizеs as other receipts the рrосееds frоm the sale of tепdеr documents and the interest iпсоmе ассruеd

ilr#;fi;ЙrБапk on the balances of the Pфect's ассочпts,

Expenses of the Project __--:_l л..а i_ ааааz{апаа rMilh thc rllles of the As,
The purchase ot goods, wоrks and services чпdеr the project is саrriеd out iп ассогdапсе with the rulеs of the Аsiап

Development Вапk.

Page 1 9 out of 31
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''Nаryп Rчrаl Wаtеr Supply and Sanitation Develo.pment Рrоgrаm" Рrоiе9t 
-(!оап 

No, 3854-KGz (col), Grапt No, 0676-KGz (SF))

''Nаryп Рrоgrаm Keaaines'sJ Йiпiп tbe trаmеwоrй bi Б MuTfiýectoral Aciivities Support Fuпd (Activity 2)" PФect (Sub-Grant

No.0783-KGZ)
Fiпапсiаl sfatements prepared iп ассоrdапсе with the tpsAs чпdеr lhe cash basis of ассоuпtiпg for the year ended оп

DесеmЬеr 31,2023
(п US dollars)

ln оrdеr to implement the дRls рrоgrаm, ассочпts wеге opened with "Rsk Вапк' Jsc in us dоllаrs and national Сurrепсу

iБ i""Бм" Лпапсiпg frоm дDВ and make payments чпdег the Project.

Fоr the рчrроsе of receiving fiпапсiпg frоm дDв and making payments чпdег the pýect, DDwssD opened accounts with

"Aiyl BanK'JSC in US dоllаrs and паtiопаl счrrепсу,

Note 3. MONETARY FUNDS

lпfоrmаtiоп about cash balances at the rероrtiпg date is presented as follows:

Title of the item

ADB Loan Advance Account 3854-KGZ (in US dollars)

ADB Loan Аdчапсе Account 3854-KGZ (in паtiопаl счrrепсу)

ADB Grапt Advance Account 0676-KGZ (in US dollars)

ADB Grапt Advance Account 0676-KGZ (in national

счrrепсу)

ARIS lnterestAccount (in US dollars)

AR|S lпtеrеst Account (п national счrrепсу)

ADB SubGrant Advance Account 078}KGZ (in US dollars)

ADB SubGrаnt Advance Account 0783-KGZ (iп national

счrrепсу)

DDWSSD lnterest Account (in US dollars)

31

- 3,515,807.81

о.28
- 3,515,809.61

0.45 0.0,|

- 3,637,569.29
1.59 0.02

- 3,637,571.,t1

1.34 0.02

- 108,653.52

96.40 1,14
_ ,l05,543.08

1.17 0.0,t

2,221.52
,l0.82

266.9;

0.20

2.76

129,736.u
3,02

86,353.61

,1,640.18

0.03 900.57
DDWSSD lпtегеst Account (in паtiопФ

7,249,350.6l t,001.07 7,491,570.53
Totalmonetary funds 270.59

Funds from the Advance Account iп us dollars wеrе converted into national сurrепсу at the commercial rаtе of the servicing

ьапй апо credited to the дdчапсе дссочпt of the project in па1опаl счггепсу,

lпfоrmаtiоп on the withdrawal of funds Ьу ARls frоm the Loan Advance Account iп us dollars апd the receipt of funds to

tr'"r-oanAdvanceAccountinnationalcurrencyisgiveninthetab|e:

Title of the transaction

l-qan Дачапсе Дссочпt
The equivalent in ..'r,,dw, алm US dollarequivalent in Kyrgyz som US dollar

1,353,761.48
conversion fгоm the Advance Ассочпt in us dollars

credited to the Advance Ассочпt in national счrrепсу 1,353,761.48 1 19,006,095.06

lnformation оп the withdrawal of funds Ьу ARls frоm the Grапt Advance Account in us dollars and the receipt of funds to

tБе cвnt Advance Account in national сurrепсу is given in the table:
Account

Title of the transaction The equivalent in Куrgуz som US dollar

,t,353,76,1.50

сопчеrsiоп from the Advance Account in us dollars
1,353,761.50 119,006,096.83

credited to the Advance Account in паtiопаl счrrепсу

lnformation оп the withdrawal of funds Ьу DDWSSD frоm the Grапt Advance Account in US dоllаrs and the rесеiрt of funds

iБ йБ oi"nt дdчапсе дссочпt in паtiопы счrrепсу is given in th#

Title of the transaction Kyrgyz som US dollar

88,757,29
йпчеrsiоп frоm the Advance Account in us dollars

credited to the Advance Ассочпt in national счrrепсу 88,757,29 7,797,2в6.51

''RSK Bank, JSC апd .Дiуl BanK,JSK ассrче interest оп funds placed оп advance accounts of the Ргоjесt, Accrued iпtеrеst

is included in оthеr income.

ln the rероrtiпg реriоd, based оп а lеttеr fгоm the Ministry of Fiпапсе of the kyrgyz Repub|ic, the ассrчеd inteгest iп the

аmочпt of 1О8,653.52 UйьlЙ was rеtчrпеd Ьу ПКiё_ t! ф,е ac9oun! or tne ёеritrаt Tieasury of the Ministry of Fiпапсе

of the Куrgуz Republic, Ьу crediting frоm interest Jйочпts to the advance accounts of the pýect, with subsequenttransfer

to the trеаsury. lncluding: frоm theloan advance ;;;;iilБ amount of 27,997.59 US dollars and frоm the grапt advance

account in thb amount of 80,655,93 US dollars, rцл лллл,.яl af
lпtеrеst ассгчеd оп the DDWSSD рrоjесt accounts in the amount of 2,679.79 US dollars was rеtumеd to the ассоuпt ol

the сепtrаlтrеаsчry of the Ministry of Finance JБ Йi;у;ПЪРuЫiС JirecttY frОm the interest accounts of the DDWSSD'
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''Nаryп Rчrаi Water Supply and Sanitation Develo.pment Рrоgrаm" Project (Loan No. 3854-KGz (COL), Grапt No, 0676-KGz (SF))

''Naryn Рrоgrаm KeaaineJsiwithin the trаr"*оrЙ БilБъмч-ltisесtой Aciivities Support Fund (Activiý 2)" Project (Sub-Grant

No.0783-KGZ)
Fiпапсiаl sfaternents prepared iп ассоrdапсе with the ,PSAS члdеr tfie cash basb of accounting fОr the Уеаr еПdеd ОП

DесеmЬеr 31, 2023

дDв fiпапсiпg to ДRls in the rероrtiпg period was саrriеd out Ьу replenishment of the initial deposit оп the Loan and Grапt

account. The amount of the initial deposit has Ьееп credited to itre Loan and Grапt Advance Account. These ассоuпts аrе

managed directly Ьу ARIS.

Note 4. ADB FlNANCING

дDв financing чпdеr the Loan fоr the rероrtiпg реriоd and оп ап ассrчаl basis is as follows:

Date of the lnitial deposit
Date of application

lnitialdeposit:
14.08.2023

23.10.2023

0006

0007

,14.08.2023

31 ,10.2023

845,000.00

387,000.00

845,000.00

387,000.00

1,232,000.00 1,232,000.00
Total

Total fiпапсiпg frоm the staЁ of the 3,827,000.00 5,237,000.00
Project

д reconciliation of fiпапсiпg received чпdеr the дDв Loan is shown in the table:

l. Fчпds provided undertheADB Loan

lnitial deposit

Liquidation / герlепishmепt

Reimbursement

2. Fчпds received Ьу the Project чпdеr the ADB Loan

lnitialdeposit

1,232,000.00

1,232,000.00

1,232,000.00

1,232,000.00

5,237,000.00

3,827,000.00

1,000,000.00

410,000.00

5,237,000.00

3,827,000.00

1,000,000.00

410,000.00
Liquidation / rерlепishmепt

Rеimьчгsеmепt

3. Difference between positions 1 and 2

дDв financing чпdеr the Grапt for the rероrtiпg period and cumulative total is as follows:

Ns of
application

Date of the
рауmепt

lnitial deposit Total
Date of application

lnitial deposit:
,l4.08.2023

2з.lо.2о23

0007

0008

,14.08,2023

31.,l0.2023

845,000.00

387,000.00

845,000.00

387,000.00

1,232,000.00
,1,232,000.00

TotaI

Total financing from the staЁ of the 3,441,794.42 5,237,000.00

Рюjесt

д reconciliation of financing received чпdеr the дDв Grапt is shown in the table:

,l. Fчпds provided under the ADB Grant

lnitial deposit

Liquidation / replenishment

Reimbursement

2. Fчпds received Ьу the Project under the ADB Grant

lnitial deposit

,1,232,000.00

1,232,000.00

,1,232,000.00

1,232,000.00

5,237,000.00

3,441,794.42

1,385,205.58

410,000.00

5,237,000.00

3,441,794.42

1,385,205.58

410,000.00Liquidation / rерlепishmепt

Rеimьчrsеmепt

3. Difference Ьеtwееп positions { and 2

дDв's financing to the DDwssD iп the rероrtiпg period was pTovided Ьу rеimьursеmепt of expenses to the suь-Grапt

дJйп"" Ассойпt. This ассочпt is managed diгесtlу Ьу the DDWSSD,
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.Nаryп Rчrаl Water Supply and Sanitation Development Рrо9lац" Project (Loan No, 3854-KGZ (COL), Grant No, 0676-KGZ (SF))

''Nаryп Рrоgrаm Readines's" within the trаrеwоri Бi Б йчТti-ýесtой Aciivities Sчррогt Fuпd (Activity 2)" Proiect (SuЬ-Grапt

No.0783-KGZ)
Fiпапсiаt sfaferneлfs prepared iп ассоrdапсе with the lpsAs члdеr ffie cash basb of ассо uпtiпg for the year епdеd оп

December 31,2023

дDв's sub-Grant financing fоr the rероrtiпg реriоd and cumulative tota| is as follows:

lnitial deposit Not reimbursed

Reimbursemenъ:
12.05.2023

28,09.2023

21.11.2023

30.05.2024

13.10.2023

24.12.2о23

25,6,19.25

42,8,13.31

21,4о4.51

(2.13) 25,617,12

42,8,13.31

20,600.04

4

5

бА (804.47)

89,837.07 (804.47) (2.13) 89,030.47
Total

Total financing frоm the stаЁ of the 225,385,02 119,,l95.53 (2.13) з44,578,42
Project

д reconciliation of financing received чпdеr the дDв sub-Grant is shown iп the table:

l. Fчпds provided чпdеr the ADB Sub-Grant

lnitial deposit

Diгесt рауmепts

Reimbursement

2. Fчпds received Ьу the Pýect чпdеr the ADB Sub,Grant

Fоr
89,030.47

89,030.47

89,030.47

89,030.47

зц,578.42
120,000.00

111,32о,25

113,258.17

з44,578.42

120,000.00

111,32о.25

113,258.,l7

lnitial deposit

Direct payments

Reimbursement

3. Difference between positions 1 and 2

Note 5. FINANCING ОF ТНЕ GOVERNMENT OF ТНЕ KR

Fiпапсiпg the share of the Gочеrпmепt of the Кцrgуz.RерчЬliс ргочidеs fоr the provision of financing fоr the payment of

tai liabitйes levied оп the tеrгitоry of the Kyrgyz Republic,

Financing amounts allocated to the Рюjесt Ьу the Gочеrпmепt of the Kyrgyz Republic аrе trапsfеrrеd to the rеgiопаl Ьапk

ассочпt of the Тrеаsчry, frоm which, аftеr th; ЪЦЁЫ of а реrЙit-iо the Pýect fоr payment of expenses, the

сБrrеsропОiпg payments аrе made оп behalf of the Project,

ln the rероrtiпg реriоd, the Gочеrпmепt of the Куrgуz Republic ргочidеd со-fiпапсiпg in the amount of 34,245,380,03 som,

which is'еqчiчъЬпt to 389,329.54 US dоllагs, including:

. дRlS _ in the аmочпt of 33,000,0о0 som, which is equivalent to 375,090,38 US dollars;

.DDWSSD.intheamountof1,245,380.03som,whichisequivalentto14,239.,tбUSdollaгs'

Note 6. EXPENSES PAID ]N ADVANGE AND LIABILITIES

ExpensespaidinadvanceasatDecember31,2023aпd2O22presentedasfollows:

Accounts гесеiчаьlе of
ARlS employees

Advance payments to
the social Fчпd ofthe

Рrоgrаm Мапаgеmепt and
lnstitutional Strengthening

Рrоgгаm Management and
I nstitutional Strengthening

Travel expenses

social contributions
fгоm AR|S

63.00

59.38

Кугgуz Republic
Total 122.з8

including those fo Ье fiпапсеd:

through ADB Lоап

through ДDВ grапt

Thюugh GKR

31.50

31.50

59.38
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.Nаryп Rural Wаtеr Supply and Sanitation Develo.pment Рrоgвц" Project (Loan No, 3854,KGZ (GOL), Grant No, 0676,KGZ (SF))

''Nаryп Рrоgrаm кеаоiпеs'sJЙtйiп tne frаmеwоrЙ Б}ймчТtis"сtой дсiiчjtiеs SuppoЁ Fund (Activity 2)" Pфect (Sub,Grant

No.0783-KGZ)
Fiпапсiаlsfаfеmепts prepared iп ассоrdапсе with the lpsAs члdеr fhe cash basis of ассоuпtiпg for the Уеаr епdеd Оп

DесеmЬеr 31, 2023

Project liabilities as of DесеmЬег 31, 2023 апd2О22 presented as follows:

of expenses Nаtчrе of December 31,2023 December 31,2О2?

'Zhumgasuukurulush"
JSc
'Zhumgasuukurulush"
JSc

Yug-Stroyservis" JSC

,EKARAS-5" LLc

'Maksat Епgiпееriпg"
LLc

contributions to the
socialfund

сопstrчсtiоп

construction

сопstrчсtiоп

сопstгчсtiоп

Рrоgгаm Мапаgеmепt апd
lnstitutional Strengthening

Рrоgrаm Management and
lnstitutional Strengthening

Liabilities to рау fоr
wоrks реrfоrmеd

Gчаrапtее
deductions

Guarantee
deductions

Guаrапtее
deductions

Liabilities to рау fоr
wогks регfоrmеd

Liabilities to рау
social sесчriý
contributions at the
employeds ехрепsе

6,1,16.96

74,7о7.29

8,489.38

49,523.15

818.26

2,886.07

Total
,lз9,655.04 2,886.07

including ffiose fo Ье fiпапсеd:
66,769.04

66,769.04

6,116.96 2,886.07

through ДDВ Lоап

through ДDВ grапt

Тhюugh GKR

Note 7, FlХЕD ASSETS

lпfоrmаtiоп оп fixed assets acquired Ьу ДRlS fоr the purposes of Pюject management as of the rероrtiпg date is рrеsепtеd

as follows:

VehicIes

As of December 31,2022
44,035.38 44,035.38

Receipts
19,996.30 6,418.99 44,0з5.38 70,450.67

As of DесеmЬеr 31, 2023

Note 8. PROJECT COSTS AND BUDGET

During the rерогtiпg period, the pýect was guided Ьу the pýect budget, which was agreed with the Ministry of Fiпапсе

of the Кугgуz Repubtic.

lпfоrmаtiоп оп the budget is given in the table:

Project categories

Nаryп Rural Water Supply ап!_Sзп.i!lt!оп 
.

Deielopment Рrоgrаm Lоап 3854,KGZ апd
Gппt0676,КGZ
construction

Equipment апd goods

Consulting services

Рrоgrаm mапаgеmепt and institutional

strengthening

Nаryп Рrоgrаm Readiness Grапt 0783,KGZ
135,600.00

Consulting services

Contingencies

1,232,000.00 1,232,000.00 30,1,820.00

52,900.00

25,280.00

5,000.00

2,765,820.00

52,900.00

25,280,00

140,600.00

1,232,000,00 385,000.00 2,984,600.00
Tota]
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''Nаryп RчrаI Water Supply and Sanitation Development Рrоgrаm" Project (Loan No. 388t-KGz (COL), Grant No, 0676,KGz (SF))

.Nаryп Рrоgrаm KeaOlneJsi withjn the frаmеwоrЙ оilйЬ MuTtis"ctoй Aciivities Support Fuпd (Activity 2)" Рrоjесt (Sub-Grant

No.0783-KGZ)
Fiпапсiаl stafer'enfs prepared iп ассоrdапсе with the IPSAS чпdеr ffie cash basis of accounting for the Year еПdеd ОП

summary information оп the sочrсеs and use of funds fоr the rероrtiпg реriоd апd cumulative results is given in the table:

RероЁiпg cumulative
total

Cash balance at the Ьеgiппiпg 7,491,57о.5з

Casfi rесефts

DесеmЬеr 31,2023

Asian Development Bank loan
3854-KGZ:

1,232,000.00 5,237,о0O,о0 1,232,оо0.00 5,237,000.00

lnitial 1,232,000.00 4,827

SOE based
Asian Development Bank grапt

1,232,000.00

41

5,237,оOо.Oо 1,232,оо0.00 5,312,000.00 (75,000.00)

0676-KGZ:
lnitial deposit 1,232,000.00 4,827,000.00

SOE based 410,000.00

89,030.47 з44,578,42 135,600.00 271,200.00 (46,569.53)Asian Development Вапk grапt
0783-KGZ:

73,з78,42

,l20,000.00
lnitial deposit

111,320.25Direct

SOE based 89,030.47 113,258.17

GKR funds: 389,329.54 480,609.87 385,000.00 (471

308,871.35,132,1о1,73 .35 1з2,101.73
other income:

lпсоmе frоm interest-bearing 1з2,1о1.73 308,87,1.35
accounts
ТййБмеСеiрЪ tor tne з,о74,4в1.74 11,608,059.64 2,984,6оо.0о 11,772,4оо.оо 89,861,74 (164,з40,з6)

rероЁiпg period -'-' '''---- -

Payments Ьу category of

ARIS - Construction 2,5,15,6,1 ,l .28 2,515,611.28 7,544,820.00 (250,208.

DLl 1 5,611.28 2,515,611.28

1,106,192.8з 1,106,192.8з 1.232,000.00 з,827,000.00 807.1

807.1

720,807.17)
дDВ lоап

Thюugh ДDВ

Through the Gоvеmmепt of the

1,106,192.83 1,106,192.83 1,232,000.00 402,000.00 295,807.

зо3,225.62 зоз,225-62 301,820.00 з15,820.00 1,405.62 (12,594.з8)

KR
дRlS - Equipment and go Т 2о,ооо,о0 44,0з5,з8 50,450,67

DLl 6

19,484,68 з1,992.02
31,992.02Through ДDВ loaL 19,484.68

20,000,00 19,484,68 11,992.02
19,484.68 з1,992.02ADB

the Gоvеmmепt of the KR 02 6,466.63

services 220,166.45 7,16,827,86 52,900.00 з,3q]J!9.0q 167,266.45

5,066.02 6,466.6з

AR|S -
DLl 2

,18,846.85

во,32Е.77 908.62

DLl 5 39,466.20 в4,440,20

DLl 6 100,371 .48 100,632.19

дDВ lоап 95,547.59 319,02з.49 1,175,000.00 95,547.59

95,547,59 з19,023.49 1,655,000.00 95,547.59 76.
ДDВ grапt 16,з19.

Thюugh the Gочеццэg! э! th9KR 29,071.27 78,780.88 52,9оо.о0 471,100.00

AR|S - Рrоgrаm Management 302,801 .35 боо,676,93 25,280.00 625,280,00 277 ,521,35 (24,603,07)

anatnstituEonalStrengthening 

-

29о,529.26 294,431.59

,973.25

132,5з6.91 263,950.91 2з5,000.00 132,536.91
дDВ lоап

DLl 6

the Gоvеmmепtоf the KR з7,727,47
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''Nаrуп Rural Water Supply and Sanitation Development Рrоgrаm" Гrф9t !|-oan 
No, 38И-KGZ (COL), Grant No, 0676-KGZ (SF))

.'Nаryп Рrоgrаm RеаоiпеJsiйtйiп ttre frаmеwоrй oi-БMuTti-s"ctoй Aciivities Support Fuпd (Activity 2)" Project (Sub-Grant

No.0783-KGZ)
Fiпапсiаt statemeлfs рrераrеd iп ассоrdапсе with the IPSAS члdеr tfie cash basis of accounting fоr the year епdеd оП

DесеmЬеr 31,2023

AR|S - Other 174,674,01
65,804.56

the Gочеrпmепt of the KR 108,869.45 174,674.о1

DDWSSD - Consulting services
ADB sub-grant

122,364.63 277,501.50 140,600.00

1о8,125.47 258,100.33 135,600.00 271,2оO.оо

14,239.,lб
,l 

9,40,1 .1 7 5,000.00 10,000.00

,474,53)

9,239.16 9,401.17Through the Gочеrпmепt of the
KR
DDWSSD - Other expenses 19 2,900,95 2,834,19

124,48 30.00
ADB lоап 94.48

36.76
the Gочеrпmепt of the KR 2,739.71 2,776.47

Total disbursemenb чпdеr the 3,316,682.73 4,358,643.20 2,984,600,00 11,7,I2,4o0.00 332,082.73 (7,413,756.80)

of фе 1.07

Cash Ьаlапсе atthe end ofthe 7,249,з5о.6l

* _ Savlngg + оуеrsрепdiлg

Note 9. TRANSACTIONS BETWEEN RELATED PARTIES

The key management реrsоппеl of AR|S include the Executive Dirесtог, Financial Мапаgеr and Project Сооrdiпаtоr, The

activities of the Executiu" birbcto1. and Financial Й"""j"i"f яKlS.apply to all pýects iЙрlеmепtеd Ьу ДRlS, The cost of

paying the rеmчпеrаtiоп of the Executive М"п"gейепйаll Ье paid'at itre ехрепёе of the project in the рrорогtiоп, which

is dеtеrmiпеd оп the basis of the financing аttriБчtаЬlе to the Pýect, to tйе total amount of fiпапсiпg of all pýects

implemented Ьу ДRlS in Й ЁЙiпg реriоJ. The shаrе ratio is determined оп а qчаrtеrlу basis,

The rеmчпеrаtiоп of the ДRls project Сооrdiпаtоr is fiпапсеd fгоm the pюject funds in full,

The key management реrsоппеl of the DDWSSD includes the Project Fiпапсiаl Мапаgеr,

lnformation оп payments to the дRlS Pýect Мапаgеmепt and to the DDWSSD Рrоjесt Мапаgеmепt is рrеsепtеd as

follows:
Fоr 2023 For 2022

AR]S

Salary

сопtriьчtiопs to the social Fund

17,880.86

3,084.45

539.81

14,891.62

2,568.81

397,76
Оthег payments (travel expenses)

21,505.12 17,460.43
Total

DDWSSD

Salary

contributions to the social Fчпd

8,577.65

1,479.64

10,645.97

1,787.72

10,057.29 12,433.69

ж

ffi

ARIS Executive

ARlS Financial

Naspekov M.D.

Stalbek uulu Baktybek

Shadmanov A.Zh.
DDWSSD Deputy Dirесtоr
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lNDEPENDENT AUDITOR,S ASSURANCE REPORT

ТО ТНЕ DEPARTMENT ОF DRINKING WATER SUPPLY AND SEWERAGE DEVELOPMENT

UNDER тнЕ STATE дсЁшсу оF ARcHITEcTURE, coNSTRU_cTloN, HoUSING {цD_
GoMMUNAL SERvbEb UNDER тнЕ GABINET оF MINISTERS оF тнЕ KYRGYZ REPUBLIC

ТО ТНЕ FOUNDERS ОF ТНЕ COMMUN|TY DEVELOPMENT AND INVESTMENT AGENCY

Scope of work

we ''w.Jacobs-дudit'' cJsc have completed а rеаsопаьlе аssurапсе engagement in ассоrdапсе with the lпtеrпаtiопаl

дssчrапсе Engagement Standards regarding 
"БЙрri"["Б 

йtп лпапсЫ ЪЬligаtiопs and use of funds Ьу 'Naryn Rural

Water Supply anO SапйаiЙп БЬчеtорЪепt Br"giJЦ ВЙ|"r9д"д1l1g unier_the Fiпапсiпg Agreements (Lоап No,

з854-кGZ (coL), сr"пilrtЪ-, oozo-Kc2 (SF)) Cai"J Бес"йьеi zS, 201 9Ъпd the "Naryn Рrоgrаm Readiness" uпdеr the

Multi-Sectoral дctivities SчрЙ Ёчпа (Acti,iity i); pbj"c, operating чпdег the Fiпапсiпg Аgrееmепt (SuЬ-Grапt 0783-

KGZ) dated DесеmЬеr taTozo, conciuded ri"й""п'tЙ" Kyrgy. RБрчЬliс апd the Asian Development Bank, reflected

in the fiпапсiаl statements, consisting of the sййъпt оr cjsйieceipts and p9yments.for the уеаr ended оп Dесеmьег

з1,2о2з,thе Statement оп budget imptemeniaiion, tt" Statemenis of the PiojectAdvance Accounts, Statement of

withdrawals frоm sчь_grапt ассо-чпt ana 
" 

sчййаф of sigпifiсацл*"ччпlil9_!_чi"]:,л:llоthеr notes applicable to

these fiпапсiаl statements fоr the уеаr ended Бп БЁ"е.ьЪr 31,2О23, to ехргеss ап oPinion ОП whether the subject

matter described below, й ait mate?ial геsресts, complies with the сritеriа set out in дппех 1,

S u bj ect m atter i пf о rm ati оп

The subject mаftеr of the engagement is to provide the ачditоr with ап opportuniý to .e*pr9.ss 
ап opinion in ассоrdапсе

with lSдЕ з000, дssчrапсе Engagements оtйlп"п дчаiЬ оr кечiеwЪ of НЫоriсаl Fiпапсiаl lпfоrmаtiоп, оп the

"rъчй"", 
prouided ЬуЙ"п"g"Й"-пt in the Statement of Compliance (see page 29),

Project Мапаgеmелf Respoлsфi/ifies

The management of the community Development апd lnvestment Дgепсу (hеrеiпаftеr геfеrrеd to as ДRls) апd the

Department of Driпklпg WаЙr Supply 
"па 

S_"wеiЪg'е DБчеlорmепt (rrеЬiпаitег rеfеrrеd to as DDWSSD) is rеsропsiЬlе

fоr the рrераrаtiоп апd fair рrеsепtаtiоп of fiпапсйъиъr"пt. and their compliance with the lпtеrпаtiопаl public sесtог

дссочпtiпg standaгd ''Financial statements чпоБitйе cash basis of accouniing", апd also the requirements of Loan

Дgrееmепt No. з85а-КG2(соr-),_сrчпt ЯgrееЙЬпt No. 0676-KGz (SF), SчЬ-GЪпt Дgrееmепt No, 078з-КGZ and the

Riles of the Аsiап Development Bank,

Management is rеsропsiьlе fоr maintaining а sufficient level of iпtеrпаl сопtrоl to епsurе that the financial statements

аrе frее from material misstatement, whether ju" й йчо оr еrгоr, Мапаgеmепt is rеsропsiЬlе fог using Рюjесt funds

опlу for the purposes 
"i 

tb" Вrоlеёt, ro, ,чёtiпjЪпапсiаr liabilities 
"n-d 

fo, maintaining effective iпtеrпаl controls,

including очеr the ргосчrеmепt рrосеss,

мапаgеmепt is also rеsропsiьlе for.following the рrосеdurеs.fоr using the advance ассоuпt in ассоrdапсе with the

дsiап Deve|opment Bank Lоап DisЬчrsеmепt-'ёчiJе; Йаiпtаiпiпg рrБре, supporting documentation to suррогt the

declared ехрепditчrеslп,ir,ъst"t"mепt of Еi";;jiЙ; isоЁl "ic 
tПё рауЙеПt of ЪdvаПСеs made to the Project's

advance accounts.

Дu d ito r's responslbilifies

очr responsibiliý is to express ап opinion on the subject mаftеr de.scribed above based оп the ргосеdчrеs we have

performed. We реrfоrmе-J'Б"rЪЪg;g"i"епt.iп асЁоiсЪпiБ with lnternationit StапсаrС оп Аssurапсе Engagements (ISAE)

зOО0, дssчrапсе Engagements otheT than дчоits оiйчiБws of Historicat Ёiпапсiаl lпfоrmаtiоп, issued Ьу the lпtеrпаtiопаl

дчditiпg and АssчгапсЁ ýinoaras Воаrd. тrlьъйпсаiо rеqчirеs us to plan апd_ conduct оur рrосеdurеs so as to obtain

rеаsопаьlе аssчrапсе that the assurances йй;Б]trБ ijioiea Managem9nl in the statement of compliance аrе' in

all material respects, tr"Ё, ЪБпtrоЁ аr" рrорёrlу establiihed and ореrаtе effectively,
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дп аssчrапсе engagement involves регfоrmiпg рrосеdчrеs to obtain evidence about the design апd operating

effectiveness of сопtrоls. The choice of рrосеduй а"ъчпd, оп the judgment of the auditor апd includes ап assessment

of the risks that сопtrоls аrе not рrореrlу еstаыisЬЪЪ anJ do not opeiate-effectively. Оur Procedures have included testing

the operating еffесtiчейis of' thbse'сопtrоls that we сопsidы necessary to provide rеаsопаьlе аssurапсе that

Management. u*.ur"n""i as stated iп the statement of compliance аrе асhiёvеd, ihe аssuгапсе епgаgеmепt includes

ап assessment of the очЪiчliй"пtаtiоп ot tbe ёiаiЙепt of Compliance, the аррrорriаtепеss of its stated objectives,

апd the suitabiliý of the сritеriа presented iп Аппех 't,

Ву thеir very паturе, the сопtrоls applied Ьу the Ргоjесt may not рrечепt оr detect all еrrоrs оr omissions iп the ргосеssiпg

Бf tian.a"tiбns оr in the results rерогtеd about those transactions.

Auditor iпdерелdепсе апd quality сопtrоl

we declare that we have complied with the rеqчirеmепt of independence and оthеr ethical rеquirеmепts of the code of

Ethics fоr professional дссочпtапts issued Ьу Йе tnternational Ethics standards Воаrd fог Accountants, based оп the

fundamental principles of honesty, objectivity, professional competence and due diligence, confidentiality and ргоfеssiопа|

conduct.

We apply the lпtеrпаtiопаl Standards оп Quality Мапаgеmепt and аrе rеsропsiЬlе fоr implementing and maintaining our

own qualiý сопtrоl System fоr аssчrапсе 
"пg"Ь"й"пй, 

*йl"t inctudes dbcumented policies and рrосеdurеs, including

compliance with ethical iеquй"йЪпi., рrоfеss]оiаl standards, and other legal and regulatory requirements,

Description of the works performed

Theassurancepгocedureswepeгformedincluded,butwerenotlimitedto:
_ReviewofcurrentpoliciesandproceduгesoftheAsianDevelopmentBank;

- Examination of рrimаry documents сопfirmiпg the expenses iпсurrеd dчгiпg the period of the Рюjесt implementation

апJ чБгiлсаtiоп Ы tt Бii compliance with the dЬdаrеd objectives of the Project;

- Checking the distribution of expenditures according to the геlечапt budget lines;

- Verification of compliance with the share financing of expenses in ассоrdапсе with the share of fiпапсiпg of expenses

рйй"J tо, Ьу ГiпЬпсiпg Дgrееmепts with the дsiап Development Bank;

- Vеrifiсаtiоп of compliance with the shаrе of co-financing in ассоrdапсе with the terms of financial agreements;

- vеrifiсаtiоп of arithmetic ассчrасу in the formation of suppoгting documents, subsidiary books and financial statements

of the PФect;
_ Examination of рrimаry documents сопfirmiпg the expenditures of the Project fоr the РurРОSе of efficient use of Project

funds;

- Checking the physical availability of inventories and assets acquired during the Рrоjесt implementation period (fixed

assets апd iпчепtоЙf аiйъii;. iпtеrпаl ББпi.r йесhапisms related to the accounting of acquired assets;

- Checking the рrореr maintenance of subsidiary books and rесоrds;

_ vеrifiсаtiоп of comptiance with the functioning оf_iпtеrпаl .y,J9p" апd рrосеssеs aimed at епsчriпg that (а) the

advance account is managed in ассоrdапсе *iib доЬ iules, (Ь1 trr" Ьаlапёе of funds in the advance account (and аПУ

sub-accounts) is supported Ьу evidenc", ("i';;;;;"" р;Й irЬ''.' the advance ассоuпt (and апу sub-accounts) аrе

consistent with the approved Рrоjесt оЬjесЙеЫJ саtеgЫiеs of expenditu.res specified in the Fiпапсiпg Agreements,

and (d) the amount'of expenditure.paid from the advince 
"""oubt 

(апd апу sub-accounts) is consistent with the

disЬчгsеmепt percentages stipulated iп the Financing Agreements; _..__лJ лlл:*л {

_ verification of the timely рrераrаtiоп and maintenance of аррrорriаtе supporting documentation to support claims fоr

rеimьчrsеmепt of expenses iпсчrrеd a"d ;;;й;пt of advarices provibea td the advance ассоuпt, stated in the

Statement of Expenditures (if applicable);

- study of the рrосurеmепt рrосеss апd review of рrосurеmепt рrосеdчrеs for соmрliапсе with established

rеqчirеmепts;

We believe that the evidence we have obtained is sufiicient and аррrорriаtе to provide а basis fоr оur qualified орiпiоп,

Basis for Qualified Орiпiоп

(i) Duгiпg the rероrtiпg реriоd, the Department of Driпkiпg WaterSupplY and SeweE.ge Development (hеrеiпаftеr геfеrrеd

to as DDWSSD) ассrчеd and paid rеmчпеrаtiJп Б'ББпs"чttапts taking'into ассочпt tЪе еmрlоуеr's state social iпsurапсе

сопtriьчtiопs, which led to the excess оrtпе mаiimчйrеmчпеrаtiоп йочпt stipulated in аgrееmепts with consultants, As

" 
БuIt, Pýect costs paid Ьу ADB аrе overstated Ьу '1,764 US dоllаrs,

(ii) The меmогапdчm of Agreement with the.DDwssD consultants defines the deadlines for the consultants to wоrk duriпg

the rероrtiпg реriоd. Дссоidiпg to the wоrk t-ъ ,r,й in tr,e rероrtiпg ;"й, а пчmьеr of consultants exceeded the work

deadlines established ьу the рrочisiопs ot iйе аgrе"m9п!. |9mlпеrаtiоп to these consultants was paid based оп

timesheets fоr actual tiйе wоrkеd. W" *"r""iййоЬо *itй аооltiБпаr agr9gments. with consultants justifring the

payment of rеmчпеrаti;; Ъr;;i;регrоrmеа Ы J tiЙ" ott 
". 

tr,"п tne wbii реrЙd dеtеrmiПеd.ЬУ the 'WОГk РеriОd' аrtiСlе

of the Меmоrапdчm of Аgrееmепt with the 
"Бпruit"пt". 

The amouni or rЁmuпеrаtiоп paid fоr time wоrkеd outside the

established deadlines was 'l2,045 US dollars,

(iii) Consultant fees claimed fоr rеimЬчrsеmепt iп Application. No.: 
5 il the amount of 6,005 US dollars аrе not eligible fоr

financing ьу the дsiап DevelopmentB"nK Й'аЬБii"п"е *пr, trre rlпапсiпg АgrееmеПt (Sub-Grant 0783-KGZ) dated

DесеmЬег 15,2о2о,"lпБ",",ё paid fоr Ьу the Asian Development Вапk,
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Qualified Орiпiоп

очr opinion is formed taking into account the circumstances set fогth in this Rероrt. ln forming оuг opinion, we have used

the сritеriа set out in дппех 'l. ln оur opinion, ;;pi й, tbb impact of aspects set out in the 'Basis fог qualified opinion"

section of очг rероrt, in all material respects:

. Dчriпg the rероrtiпg реriоd fоr the уеаr ended оп DесеmЬеr з1,2о23, the funds disbursed Ьу the Дsiап

Development B"ni frdr" used опlу t* tt" lui|or9. of the Рюjесt, as аgrееd Ь9щ9_ч the дsiап Development

Bank and the Gочеrпmепt of the Kyrgyz пЪЬ;ьilС in tоапЯgrееmепt l,tо.ЪВs+-коz(соL) and Grапt {9rееmепt
No. 0676-KGZ (SF) dated DесеmЬеr zo, iбis, ;, йеll as SЙ-Grапt Аgrееmепt No. 0783-KGZ and по funds frоm

the ''Naryn RчrаlWаtеr Supply апо Sanitatbn bevetopment Рrоgrаm" Ёrоjесt and the "Naryn Рrоgrаm Readiness'

within the frаmеwоrk of the Multi-sectoraiдctMities sчрроп Ёчпс (лciivity 2)" pýect аге not used fоr other

purpoSeS.

. The Recipient acted in ассоrdапсе with the fiпапсiаl terms of Loan Agreement No, 3str-KGz(cOL) апd Grапt

Дgrееmепt шо. бЬ%-iсZ (SF) апс Sub-ёianiБl""ur"nt No. O7ш-(GZ fоr the уеаг ended on DесеmЬег 31,

2023,
. Дррrорriаtе supporting documentation is maintained Ьу the pýect to authenticate claims fоr reimbursement of

expenses lпсчrrеJ tйаi meet established сritеriа and advance payments made to the advance account,

. дdчапсе account рrосеdчrеs wеrе саrriеd out iп ассоrdапсе with the Asian Development Bank Loan Disbursement

Guide.
. Сопtrоls related to the internal сопtrоl objectives stated iп the_Statement of Compliance Wеrе рrореrlу designed

аЙ Ьреrаtеа effectively fоr the уеаr ended оп DесеmЬеr 3,1, 2023.

Rostokina G.R., Auditor,
ir," 

"ng"g"rent 
раrtпеr оп the audit resulting iп this independent ачditоrs' rерогt

Directoi of "W.Jacobs-Audit" CJSC
Гсп N6. 11о46, дчditоr Ouatiлcation Certificate No. 00090 dated January 27,2оо5

Kyrgyz Republic, 720051,
Bishkek, Saliyeva stгееt, 72

Juпе21,2о24
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''Naryn Rчrаl Water Supply and Sanitation Development Рrоgrаm" Project (Lоап Nо. 3854,KGz (COL), Grant No, 0676-KGz (SF))

''Naryn Рrоgrаm Readiness', within the framework of the Multiýectoral Activities Support Fund (Activity 2)" Рфесt (Sub-

Grant No. 0783-KGZ)

Naspekov M.D.

STATEMENT ОF COMPLIANCE

Report оп Compliance with financial obligations regarding.the.use of funds frоm the "Naryn Rurаl Water Supply and

Sanitation Development Рrоgrаm" Рrоjесt ор"rчiiпJirпJ"г"tЬБ Гilапсiпg Аgrееmепtч.(L9т No, 3854-KGZ (COL), Grапt

No. 0676-KGZ (SF) dated becembei zS zbts ;пЪ the "Naryn Вr9овй йeadiness" within the frаmеwоrk of the Multi-

Sectoral дctivities Support Fund (Activity zl' рЙББt, оЪф,йп. чпdБrfiе Fiпапсiпg Agreement (SuЬ-Gгапt 0783-KGz)

dated DесеmЬеr 15, 2020, concluded between thЁБцу; RiрЙЫiс апd the Аsiап Development Bank, апd reflected in the

fiпапсiаl statements, consisting of the Statement oJ сЁs"ь receipts and payments fог the уеаr ended оп DесеmЬеr 3'| , 2023,

the Statement оп budget implementation, the st"i"Й"пi. о? tne вiоlёсt advance аёсочпts, as well as а summary of

significant accounting policieb and оthеr notes to this financial Statements fог the уеаr ended оп DесеmЬеr 3'|, 2023,

рrераrеd Ьу the Community Б9""Ърйепt and tnvestment Аgепсу (hеrеiпаftеr rеfеrrеd to as ARIS) апd the Department

;iБййй;Ъtеr sчррй aio s"йБi"g" Development (hеrеiйаftеi rеfеrrеd to as DDwssD),

The ARIS management and the DDWSSD management state that:

0 funds received чпdеr the .Naryn Rчrаl Wаtеr Supply and лSапitаtiоп Development Рrоgrаm' Project ореrаtiпg

чпdеr the Fiпапсiпg Дgrееmепts t1-oan ШБ.ЪвЪi-kЁz (cOL), Grапt No. O676-KGZ (SF)) dated December 25

2019 and the .Naryn Рrоgrаm Readinessi within the frЬmеwоrk of the Multi-Sectoral'Activities Support Fuпd

(Дctivity 2)', Project, operating чпСеr tпЁБ"п"iпJ дsi""mепt (Sub-Grant 0783-KGZ) dated DесеmЬеr 1 5, 2020,

concluded ьемееп the Kyrgyz керчыЬ апJ the isi5n Development Bank, wеГе used for the РUГРОSеS for which

the fiпапсiпg was provided.

(ii) the executing agency (DDWSSD) апd the implementing agency (дRlS) complywith thefinancialobligations uпdег

the Fiпапсiпg Agreements;

(iii) advance account рrосеdчrеs аге саrriеd out iп ассоrdапсе with the Asian Development Вапk Loan Disbursement

Guide;

(iv) the project maintains аррrорriаtе supporting documentatio.n to authenticate claims fОr reimbursement of eligible

costs iпсчrгеd and advinces made to the advance ассочпt; and

(v) pýect mапаgеmепt maintains effective internal сопtrоl, including оvеr the рrосurеmепt рrосеss,

**;*.

DDWSSD Deputy

Stalbek uulu Bakýbek

Shadmanov A.Zh.
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''Nаryп Rural Wаtеr Sчррlу and Sanitation Development Рrоgrаm" Project (Loan No. 3854-KGZ (GOL), Gгапt No, 0676-KGZ (SF))

''Nаryп Рrоgrаm Readiness', within the frаmеwоrk of the Multiýectoral Activities Support Fuпd (Activiý 2)" Project (Sub-

Grапt No. 0783-KGZ)

Аппех,|

бrfracls frоm the Теrms of Rеfеrепсе of ап дчditоr

Аппех А, Audito/s Теrms of Rеfеrепсе, Section В

The auditor will provide а rеаsопаЬlе аSSчrапсе opinio_n in ассоrdапсе with ISAE 300О, Аssurапсе Engagements оthег

than Audits оr Reviews Бt йistоriсаt Fiпапсiаl lnroй"tion, оп the following аssurапсеs provided Ьу the management iп

the Statement of Compliance:

(DthatproceedsfromtheSub-GrantwereusedonlyforthepurposesofthePЦect;
(ii) compliance Ьу the recipient оr executing agency with fiпапсiаl obligations uпdеr the legal agreement(s), where

applicable;

(iiD that the advance ассочпt рrосеdчrе, whеrе applicable, operates in ассоrdапсе with the Аsiап Development Bank

(ADB) Loan Guidelines;

(iv) the avai|abiliý of аррrорriаtе s.upporting documentation to authenticate the claims specified in the Statement of

Expenditure (SoE), whеrе аррliС"ые, rБrlйБiЁiйБчi""."пt of eligible expenses incurred and fоr the rерауmепt

of advances made to the advance account; and

(v)ensuringeffectiveinternalcontrols,includingoveгtheprocurementprocess'

Аппех 2

2.1. Lоап Дgrееmепt No. 3S54,KGZ (COL)

Article lll. Use of proceeds of the Loan

Section 3.01. The Воrrоwеr shall apply the proceeds of the Loan to the fiпапсiпg of expenditures of the Рrоgrаm in

асйrоапсе with the provisions of this Loan Аgrееmепt,

section 3.02. The proceeds of the Loan shall Ье allocated and withdгawn in ассоrdапсе with the provisions of schedule 3

to this Loan Дgгееmепt, as such schedule ,"у Бь-"йБпс"d frоm time to time Ьу аgгееmепt between the Воrrоwеr and

ADB.

Section з.Oз. The Lоап Closing Date fоr the purposes of Section 8.02 of the Loan Regulations shall Ье 30 June 2028 оr

such other date as may tiой tiйе to time Ье аgrёеd Ьеtwееп the Воrrоwег and дDв,

2.2 Description of the Рrоgrаm

ThegoaloftheProgramistosuppoгtthe.impleTnentation.of'theSllatesvfortheDevelopmentofWaterSupplyand
sеwеrаgе systems tоrъЁtiьй"пts irrrougtr incйive and reliable access tБъаfе wаtеr supply and improved sanitation fог

rчrаlsеftlеmепts in the Nаryп rеgiоп,

РаЁ t: Expansion of water supply and sanitation infвstructure and piloting of sanitation solutions, including the

following: safe water Sollrces, wiieistorage .у"iЁйr, 
"iБ"пiпJ 

апО disinfйion sistems; distribution networks fоr а tаrgеt

population of approximately М,000 р9орl9i..gйеi-Ъiропsiй 
sуsЪmJfоr safe wаtеr supply апd sanitation iп selec:ted

rural kiпdеrgаrtепs, sсrrЪоЁ 
"ni 

r,e"ltr, rbciiiйi; апО pilaing non-networked sanitation solutions,

РаЁ 2: Strengthening institutional capacity to iпсrеаsе resitience in the rцrаI wаtеr supp|y and sanitation sector,

including the followingl"ri"ыi.r,r"nt 
"no "tйпбtпЁ"i.g 

;ith prticipation of at least 20% olwomen iП total wаtеГ supply

and utilities entities (WSUs) ьу 2025 апd 40% niitiiiniiiЁ1 q"iomen in iiainings and public consultations on issues related

to the wsus; providing йпйJ ,"n"g"ment Йййg Ь fчrthеr.imрrоче iпtейl сопirоl processes and рrосеduгеs fоr the

Рrоgrаm lmрlеmепtiп!,ц;Б,;ц Б йqrj"; .аЪрii." and application of а рrосurеmепt mапuаl and а multi-year

оrосчrеmепt action рlап; and developing апd 
,;bЁ;;;ii;b 

" 
ЙЙi"Ппg and evaluation sYstem to imРrОvе knowledge of

bsset inventory and data mапаgеmепt,

TheRuralWaterSupplyandSanitationDevelopmentProgramintheNarynresjo1.(the.-RBLProgгam'')isthefirstRural
Wаtег Supply and Sanitation Рrоgrаm in tr," ЙiЁу, Н"йl,;. The Gочейmеit ot tbe Кугgуz Republic has requested а

sub-grant fоr the ,"*пJ-"йчiý-tо sчрроrt *Б;',ty dЁчеЬрmепt, etrective imрlеmепЙiой апd mопitоriпg of the RBL

Ёiоgi"r, and чеrifiсаtiоп of achievement of results,

2.3 Distribution апd Withdrautal of Lоап Proceeds

Gепеrаl

Except as otherwise аgrееd with ADB, the proceeds of the Loan will Ье distributed iп асдоrdапсе with the Lоап Guidelines,

Deposit ассоuпt

ргiоr to making the first app|ication to AD! fоr withdrawal from the Loan Account, the Воrrоlrrеr must ореп ап ассоuпt set

up with а соmmеrсiаlъаiЁ;s ; Deposit Ассо""iiБitБ" Рrоgrаm iпьйпiсп all withdrawals from the Loan Ассоuпt must

Ье deposited.
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*Nаryп Rчrаl Wаtеr Supply and Sanitation Development Рrоgrаm" PФect (Loan Nо. 38r|,KGz (GoL), Grапt No, 0676_KGz (sF))

''Nаryп Рrоgrаm Readiness', within the frаmеwоrk of the Multiýectoral Activities Support Fuпd (Activiý 2)" Project (Sub,

Grапt No. 078З-КGZ)

The Воrrоwеr shall maintain sерагаtе rесоrds in respect of the Deposit Account in ассоrdапсе with accounting principles

acceptable to ADB.

Basis for wifh dnwal of fuпds frcm the Lоап Ассоuпt

(а) Loan amounts made available for withdrawal iп геsресt of Disbursement Linked lпdiсаtоrs (DLl) аftеr the relevant DLl

targets аrе met as set out iп itle ot-l Matrix. vиtrroiawb5 in bonnection with апу DLl targets аrе possible provided that such

БlТtаrgеts аrе met оп оr before the end date of the Рrоgrаm,

(ь) дDВ mау rеаllосаtе Loan amounts чпdеr the same DLl оr fгоm опе DLl to апу оthег DLl,

рriог to the submission of апу withdrawal application iп respect of a.DLI,1he Воrrоwеr shall provide to ADB, in ассогdапсе

w*h the DLl Verification Protocol, satisfactory 
""й"п"" 

iй"i, (а) su9h DLl has Ьееп fully achieved; оr (Ь) fоr а DLl fоr which

partial рауmепt is permitteJia" ЬресiПеа i"ir.," Бir й"triх), Ьчсп DLl has Ьееп achieved to the extent rеquirеd fоr раrtiаl

рауmепt iп ассоrdапсе йiйь blt чеппсаtiоп йiоъоi.'uроп сопfirmаtiоп Ьу ADB that the DLl has Ьееп achieved iп

whole оr iп раrt, tne воrыеi Йау appry to дDв to withdraw the аррrорriаtе amount of the Lоап fоr such DLl,

Дdvапсе fiпапсiпg апd fiпапсiпg рлЬr resu/fs

(а) Рriоr to the achievement of the DLl, the Воrrоwеr mау withdraw frоm the Lоап дссочпt the amount of the advance

fiпапсiпg fоr the purpo""* Й Йееtiпg trle Лпапсi'пg-пеесs or tпе.рrоgrаm апd sчрроrtiпg the achievement of such DLls,

pгovided that the out.t"niing 
"йоч,it 

ot ttre аочаБсе ГrпаЪЬlпg snattIn по event exceed 25% of the amount of the Loan,

дDв shall deduct the outstanding amount of the advance fiпаiсiпg, ог апу portion thereof, frоm the proceeds of the Loan

due чроп rеасhiпg the DLl.

(Ь) The Воrrоwеr may withdraw funds frоm the DLl Loan Account reached рriог to the Effective Date, but поt еагliеr than

,l2 months рriог to the date of this Loan Аgrееmепi piБvicec that the cumulaiive amount of such withdrawals Оп Ргеlimiпаry

results shail not exceed 20% of the Loan amount,

(с) The aggregate amount of the outstanding amount of the advance fiпапсiпg and the amount withdrаwп to fiпапсе the

рrеlimiпаry results unao sчър"i"gгарhs tаlъпJ tb аьъчь shall in по event ехъееd з0% of the amount of the Lоап,

Page 3,| out of 31 W.JдюO,вS_дUflIт


